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Shares of the Destra Multi-Alternative Fund (the “Fund”) are expected to begin trading on the New
York Stock Exchange (“NYSE”) on or about January 13, 2022 under proposed NYSE ticker
symbol “DMA.” To facilitate the listing of the Fund’s shares on the NYSE, the Fund redesignated
its Class A, Class C and Class T shares as Class I shares and subsequently eliminated all share
class designations. Consequently, the Fund’s shares will be referred to as shares of beneficial
interest or common shares (the “Common Shares’). Shareholders will not receive fractional shares
but instead will receive a number of shares, rounded down to a whole number. Shareholders will
receive a check related to the fractional portion of their shares. Such checks were mailed on or
about January 5, 2022.

After listing, the Fund’s shares will generally only be available for purchase in the secondary
market at prevailing market prices rather than at net asset value (“NAV”). The listing may also
make the Fund’s shares more widely available. The Fund will no longer conduct annual repurchase
offers for at least 5% and up to 25% of the outstanding Common Shares at NAV in connection
with the Fund’s listing on the NYSE.

The listing of the Common Shares on the NYSE is expected to increase investor liquidity. As is
often the case with common shares of closed-end management investment companies traded on a
securities exchange, the Fund’s Common Shares may frequently trade at a discount to NAV. This
characteristic is a risk separate and distinct from the risk that the Fund’s NAV per Common Share
could decrease as a result of its investment activities. The market price of the Common Shares will
be affected by factors such as the Fund’s NAV, dividend and distribution levels and their stability,
supply of and demand for the Common Shares in the market, trading volume of the Common
Shares, general market, interest rate and economic conditions, and other factors beyond the Fund’s
control.

Additionally, effective January 10, 2022, American Stock Transfer & Trust Company, LLC
(“AST”) serves as the Fund’s transfer agent and dividend disbursing agent, and all shareholder
records have been transferred to AST. Shareholders may obtain more information on the
shareholder services offered to the Fund by calling AST at the Fund’s designated toll-free number
at 800-591-8238.

Also effective with the Fund’s listing on the NYSE, the Fund’s Dividend Reinvestment Plan
(“DRP”) will be amended. Pursuant to the DRP, unless the registered owner of the Fund’s
Common Shares elects otherwise by contacting AST, all dividends declared on the Common
Shares will be automatically reinvested in additional Common Shares by AST. Common
Shareholders who elect not to participate in the DRP will receive all dividends and other



distributions in cash paid by check mailed directly to the shareholder of record. After the Common
Shares are listed on the NYSE, whenever the Fund declares a dividend payable in cash on such
Common Shares, non-participants in the DRP will receive cash and participants in the DRP will
receive the equivalent in additional Common Shares. The shares will be acquired by AST for the
participants’ accounts, depending upon the circumstances described below, either (i) through
receipt of additional unissued but authorized shares from the Fund or (ii) by purchasing
outstanding shares on the open market on the NYSE or elsewhere. If, on the payment date for any
dividend, the closing market price plus estimated brokerage commissions per share is equal to or
greater than the NAV per share, AST will invest the dividend amount in newly issued shares. The
number of newly issued shares to be credited to each participant’s account will be determined by
dividing the dollar amount of the dividend by the Fund’s NAV per share on the payment date. If,
on the payment date for any dividend, the NAV per share is greater than the closing market value
plus estimated brokerage commissions (i.e., the Fund’s shares are trading at a discount), AST will
invest the dividend amount in shares acquired in open-market purchases.

In the event of a market discount on the payment date for any dividend, AST will have until the
last business day before the next date on which the Common Shares trade on an “ex-dividend”
basis or 30 days after the payment date for such dividend, whichever is sooner, to invest the
dividend amount in shares acquired in open-market purchases. It is contemplated that the Fund
will pay monthly income dividends. If, before AST has completed its open-market purchases, the
market price per share exceeds the NAV per share, the average per share purchase price paid by
AST may exceed the NAV of the shares, resulting in the acquisition of fewer shares than if the
dividend had been paid in newly issued shares on the dividend payment date. Because of the
foregoing difficulty with respect to open-market purchases, the DRP provides that if AST is unable
to invest the full dividend amount in open-market purchases during the purchase period or if the
market discount shifts to a market premium during the purchase period, AST may cease making
open-market purchases and may invest the uninvested portion of the dividend amount in newly
issued shares at the NAV per share at the close of business on the last purchase date. All
correspondence or questions concerning the Plan should be directed to the Plan Administrator at
American Stock Transfer & Trust Company, LLC - Plan Administration Department, P.O. Box
922 Wall Street Station, New York NY 10269-0560.
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Destra Multi-Alternative Fund (the “Fund”) is a Delaware statutory trust that is registered under the
Investment Company Act of 1940, as amended (the “1940 Act”), as a non-diversified, closed-end management
investment company and operates as an interval fund. The Fund makes investments as described in the
Fund’s prospectus dated June 23, 2021, as may be supplemented from time to time (the “Prospectus”), which
is incorporated herein by reference, with the proceeds it receives from the sale of common shares of
beneficial interest (“Shares”). There can be no assurance that the Fund will achieve its investment objective.

This Statement of Additional Information (this “Statement of Additional Information”) is not a
prospectus and is authorized for distribution to prospective investors only if preceded or accompanied by
the Prospectus. This Statement of Additional Information is incorporated by reference in its entirety into the
Prospectus and should be read in conjunction with the Prospectus. The Fund’s audited financial statements
and financial highlights appearing in the annual report to Shareholders for the fiscal year ended
February 28, 2021 (the “Annual Report”) are incorporated by reference into this Statement of Additional
Information. No other part of the Annual Report is incorporated by reference herein. A copy of the Prospectus
and Annual Report may be obtained upon request and without charge by writing to the Fund at c/o UMB
Fund Services, Inc., 235 W. Galena Street, Milwaukee, WI 53212, by calling the Fund toll-free at
844-9DESTRA (933-7872) or by accessing the Fund’s “Literature” page on Fund’s website at
www.destracapital.com. The information on the Fund’s website is not incorporated by reference into this
Statement of Additional Information and investors should not consider it a part of this Statement of
Additional Information. The Prospectus, Annual Report and other information about the Fund are also
available on the U.S. Securities and Exchange Commission’s (the “SEC”) website at http://www.sec.gov. The
address of the SEC’s website is provided solely for the information of prospective investors and is not
intended to be an active link.

Capitalized terms used but not defined in this Statement of Additional Information have the meanings
ascribed to them in the Prospectus.
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GENERAL INFORMATION AND HISTORY

The Destra Multi-Alternative Fund (previously, until November 30, 2018, the Multi-Strategy Growth &
Income Fund and prior to that until December 6, 2018, the Destra Alternative Access Fund) (the “Fund”
or the “Trust”) is a continuously offered, non-diversified, closed-end management investment company that
is operated as an interval fund. The Fund was organized as a Delaware statutory trust on June 3, 2011 and
commenced operations on March 16, 2012. The Fund’s principal office is ¢c/o Destra Capital Advisors LLC,
444 West Lake Street, Suite 1700, Chicago IL 60606, and its telephone number is 844-9DESTRA
(933-7872). The investment objective and principal investment strategies of the Fund, as well as the principal
risks associated with the Fund’s investment strategies, are set forth in the Prospectus. Certain additional
investment information is set forth below.

The Fund offers four classes of shares: Class A shares, Class T shares, Class C shares and Class I
shares. The Fund’s Board of Trustees (the “Board,” “Trustees” or “Board of Trustees”) may classify and
reclassify the shares of the Fund into additional classes of shares at a future date.

INVESTMENT OBJECTIVE, POLICIES AND RISKS

The following disclosure supplements the disclosure set forth under the caption “Types of Investments
and Related Risks” in the Prospectus and does not, by itself, present a complete or accurate explanation of
the matters disclosed. Prospective investors must refer also to “Types of Investments and Related Risks” in the
Prospectus for a complete presentation of the matters disclosed below.

Underlying Funds

The Fund invests in index-linked or actively managed exchange-traded funds (“ETFs”), mutual funds
and closed-end funds (collectively “Underlying Funds”). The expenses of the Fund will generally be higher
than the direct expenses of other fund shares. The Fund indirectly bears fees and expenses charged by the
Underlying Funds in which the Fund invests in addition to the Fund’s direct fees and expenses. See
“Summary of Fund Expenses” in the Prospectus for a further description of such fees and their impact on
the expenses of the Fund. The Fund may also incur brokerage costs when it purchases shares of Underlying
Funds. Furthermore, investments in Underlying Funds could affect the timing, amount and character of
distributions to common shareholders and therefore may increase the amount of taxes payable by investors
in the Fund. The value of an investment in the Fund will go up and down with the prices of Underlying
Fund shares (and other securities) in which the Fund invests. Similarly, the value of the Fund’s investments
in Underlying Funds will go up and down with the prices of the securities in which the Underlying Funds
invest.

The Fund will incur higher and additional expenses when it invests in Underlying Funds. There is also
the risk that the Fund may suffer losses due to the investment practices or operations of the Underlying
Funds. To the extent that the Fund invests in one or more Underlying Funds that concentrate in a particular
industry, the Fund would be vulnerable to factors affecting that industry and the concentrating Underlying
Funds’ performance, and that of the Fund, may be more volatile than Underlying Funds that do not
concentrate. In addition, one Underlying Fund may purchase a security that another Underlying Fund is
selling.

The Fund’s performance will depend to an extent on the performance of the Underlying Funds (and
other assets) in which the Fund invests. The use of leverage by Underlying Funds magnifies gains and losses
on amounts invested and increases the risks associated with investing in Underlying Funds. Further, the
Underlying Funds are not subject to the Fund’s investment policies and restrictions. The Fund generally
receives information regarding the portfolio holdings of Underlying Funds only when that information is
made available to the public. The Fund cannot dictate how the Underlying Funds invest their assets. The
Underlying Funds may invest their assets in securities and other instruments, and may use investment
techniques and strategies, that are not described in this Prospectus. Common shareholders bear two layers
of fees and expenses with respect to the Fund’s investments in Underlying Funds because each of the Fund
and the Underlying Fund will charge fees and incur separate expenses. See “Summary of Fund Expenses”
for a further description of such fees and their impact on the expenses of the Fund. In addition, subject to
applicable 1940 Act limitations, the Underlying Funds themselves may purchase securities issued by



registered and unregistered funds (e.g., common stock, preferred stock, auction rate preferred stock), and
those investments would be subject to the risks associated with Underlying Funds and unregistered funds
(including a third layer of fees and expenses, i.c., the Underlying Fund will indirectly bear fees and expenses
charged by the funds in which the Underlying Fund invests, in addition to the Underlying Fund’s own fees
and expenses). An Underlying Fund with positive performance may indirectly receive a performance fee from
the Fund, even when the Fund’s overall returns are negative. Additionally, the Fund’s investment in an
Underlying Fund may result in the Fund’s receipt of cash in excess of the Underlying Fund’s earnings; if
the Fund distributes these amounts, the distributions could constitute a return of capital to Fund shareholders
for federal income tax purposes. As a result of these factors, the use of the fund of funds structure by the
Fund could therefore affect the amount, timing and character of distributions to shareholders.

The Fund invests in closed-end investment companies or funds. The shares of many closed-end funds,
after their initial public offering, frequently trade at a price per share that is less than the net asset value per
share, the difference representing the “market discount” of such shares. This market discount may be due
in part to the investment objective of long-term appreciation, which is sought by many closed-end funds, as
well as to the fact that the shares of closed-end funds are not redeemable by the holder upon demand to
the issuer at the next determined net asset value, but rather, are subject to supply and demand in the secondary
market. A relative lack of secondary market purchasers of closed-end fund shares also may contribute to
such shares trading at a discount to their net asset value.

The Fund may invest in shares of closed-end funds that are trading at a discount to net asset value or
at a premium to net asset value. There can be no assurance that the market discount on shares of any
closed-end fund purchased by the Fund will ever decrease. In fact, it is possible that this market discount
may increase and the Fund may suffer realized or unrealized capital losses due to further decline in the market
price of the securities of such closed-end funds, thereby adversely affecting the net asset value of the
Fund’s shares. Similarly, there can be no assurance that any shares of a closed-end fund purchased by the
Fund at a premium will continue to trade at a premium or that the premium will not decrease subsequent to
a purchase of such shares by the Fund.

Closed-end funds may issue senior securities (including preferred stock and debt obligations) for the
purpose of leveraging the closed-end fund’s common shares in an attempt to enhance the current return to
such closed-end fund’s common shareholders. The Fund’s investment in the common shares of closed-end
funds that are financially leveraged may create an opportunity for greater total return on its investment,
but at the same time may be expected to exhibit more volatility in market price and net asset value than an
investment in shares of investment companies without a leveraged capital structure.

Index-based ETFs (and other index funds) in which the Fund may invest may not be able to replicate
exactly the performance of the indices they track or benchmark due to transactions costs and other expenses
of the ETFs. The Fund may also invest in actively managed ETFs that are subject to management risk as
the ETF’s investment adviser will apply certain investment techniques and risk analyses in making investment
decisions. There can be no guarantee that these will produce the desired results. The shares of closed-end
funds frequently trade at a discount to their net asset value. There can be no assurance that the market
discount on shares of any closed-end fund purchased by the Fund will ever decrease, and it is possible that the
discount may increase. Underlying Funds may not be able to match or outperform their benchmarks.

The Fund’s investment in Underlying Funds may be limited by provisions of the 1940 Act, which generally
limit the amount the Fund and its affiliates can invest in any one Underlying Fund to 3% of the Underlying
Fund’s outstanding voting stock. As a result, the Fund may hold a smaller position in an Underlying
Fund than if it were not subject to this restriction. In addition, to comply with provisions of the 1940 Act,
in any matter upon which Underlying Fund shareholders are solicited to vote, the Adviser may be required to
vote Underlying Fund shares in the same proportion as shares held by other shareholders of the Underlying
Fund. However, pursuant to exemptive orders issued by the SEC to various ETF fund sponsors, the
Fund is permitted to invest in such Underlying Funds in excess of the limits set forth in the 1940 Act subject
to certain terms and conditions set forth in such exemptive orders.

Business Development Companies (BDCs)

The Fund may invest in BDCs as a principal part of its strategy. BDCs generally invest in less mature
U.S. private companies or thinly traded U.S. public companies which involve greater risk than well-established



publicly-traded companies. While BDCs are expected to generate income in the form of dividends, certain
BDCs during certain periods of time may not generate such income. The Fund indirectly bears its
proportionate share of any management fees and other operating expenses incurred by the BDCs and of
any performance-based or incentive fees payable by the BDCs in which it invests, in addition to the expenses
paid by the Fund. BDCs generally charge a management fee of up to 2.0% and up to a 20% incentive fee

on income and/or capital gains. The use of leverage by BDCs magnifies gains and losses on amounts invested
and increases the risks associated with investing in BDCs. A BDC may make investments with a larger
amount of risk of volatility and loss of principal than other investment options and may also be highly
speculative and aggressive.

Investments in BDCs may be subject to a high degree of risk. BDCs typically invest in and lend to
small and medium-sized private and certain public companies that may not have access to public equity
markets or capital raising. As a result, a BDC’s portfolio typically will include a substantial amount of
securities purchased in private placements, and its portfolio may carry risks similar to those of a private equity
or private debt fund. Securities that are not publicly registered may be difficult to value and may be
difficult to sell at a price representative of their intrinsic value. Small and medium-sized companies also may
have fewer lines of business so that changes in any one line of business may have a greater impact on the
value of their stock than is the case with a larger company. Some BDCs invest substantially, or even exclusively,
in one sector or industry group and therefore carry risk of that particular sector or industry group. To the
extent a BDC focuses its investments in a specific sector, the BDC will be susceptible to adverse conditions and
economic or regulatory occurrences affecting the specific sector or industry group, which tends to increase
volatility and result in higher risk. Investments in BDCs are subject to various other risks, including
management’s ability to meet the BDC’s investment objective and to manage the BDC’s portfolio when the
underlying securities are redeemed or sold, during periods of market turmoil and as investors’ perceptions
regarding a BDC or its underlying investments change. BDC shares are not redeemable at the option of
the BDC shareholder and, as with shares of other closed-end funds, they may trade in the secondary market
at a discount to their NAV.

Master Limited Partnerships

The Fund may invest in master limited partnerships (“MLPs”). Investments in publicly traded MLPs,
which are limited partnerships or limited liability companies taxable as partnerships, involve some risks that
differ from an investment in the common stock of a corporation, including risks related to limited control
and limited rights to vote on matters affecting MLPs, risks related to potential conflicts of interest between
an MLP and the MLP’s general partner, cash flow risks, dilution risks and risks related to the general partner’s
right to require unit-holders to sell their common units at an undesirable time or price. MLPs may derive
income and gains from the exploration, development, mining or production, processing, refining,
transportation (including pipelines transporting gas, oil, or products thereof), or the marketing of any
mineral or natural resources. MLPs may be subject to legal and other restrictions on resale or will otherwise
be less liquid than publicly traded securities. Certain MLP securities may trade in lower volumes due to
their smaller capitalizations. Accordingly, those MLPs may be subject to more abrupt or erratic price
movements and may lack sufficient market liquidity to enable the Fund to effect sales at an advantageous time
or without a substantial drop in price. As a result, these investments may be difficult to dispose of at a fair
price at the times when the Fund believes it is desirable to do so. MLPs are generally considered interest-rate
sensitive investments. During periods of interest rate volatility, these investments may not provide attractive
returns, which may adversely impact the overall performance of the Fund. The benefit the Fund will derive
from its investments in MLPs will be largely dependent on the MLPs being treated as partnerships and not
as corporations for federal income tax purposes. Therefore, treatment of an MLP as a corporation for federal
income tax purposes would result in a reduction in the after-tax return to the Fund.

Fixed-Income Instruments

The Fund invests in fixed-income instruments, such as high-yield corporate debt securities or bonds.
Corporate bonds and other fixed-income instruments are typically originated, negotiated and structured by
a U.S. or foreign commercial bank, insurance company, finance company or other financial institution
(the “Underwriter”) for a group of investors (“Bond Investors™). In secured fixed-income instrument
offerings, an institution, typically but not always an agent affiliated with the Underwriter, holds any collateral



on behalf of the Bond Investors. The Fund may purchase fixed-income instruments either directly from the
Underwriter or from a Bond Investor.

An issuer of fixed-income instruments must typically comply with the terms contained in a note
purchase agreement or indenture between the issuer and the holders of the instruments (the “Bond
Agreement”). These Bond Agreements generally detail the schedule of payments and also place certain
restrictive financial and other covenants on the issuer, similar to those in loan agreements. A trustee typically
administers and enforces the terms of the Bond Agreement and the fixed-income instrument on behalf of
all holders of the instrument.

The rights of holders of high-yield corporate debt securities or bonds are generally subordinate to any
existing senior or secured lenders in the issuer’s capital structure and are structurally subordinated to the
rights of any existing or future lenders to an issuer’s subsidiaries that do not guarantee the high-yield
corporate debt securities or bonds, and thus have a lower priority in payment than such lenders.

Risks of Foreign Investments

Investments in foreign issuers or securities principally traded outside the United States may involve
special risks due to foreign economic, political and legal developments, including favorable or unfavorable
changes in currency exchange rates, exchange control regulations (including currency blockage), expropriation,
nationalization or confiscatory taxation of assets, and possible difficulty in obtaining and enforcing
judgments against foreign entities. The Fund may be subject to foreign taxation on realized capital gains,
dividends or interest payable on foreign securities, on transactions in those securities and on the repatriation
of proceeds generated from those securities. Transaction-based charges are generally calculated as
a percentage of the transaction amount and are paid upon the sale or transfer of portfolio securities subject
to such taxes. Any taxes or other charges paid or incurred by the Fund in respect of its foreign securities
will reduce the Fund’s yield.

In addition, the tax laws of some foreign jurisdictions in which the Fund may invest are unclear and
interpretations of such laws can change over time. As a result, to comply with guidance related to the
accounting and disclosure of uncertain tax positions under generally accepted accounting principles
(“GAAP”), the Fund may be required to accrue for book purposes certain foreign taxes in respect of its
foreign securities or other foreign investments that it may or may not ultimately pay. Such tax accruals will
reduce the Fund’s NAV at the time accrued, even though, in some cases, the Fund ultimately will not pay the
related tax liabilities. Conversely, the Fund’s NAV will be increased by any tax accruals that are ultimately
reversed.

Issuers of foreign securities are subject to different, often less comprehensive, accounting, custody,
reporting and disclosure requirements than U.S. issuers. The securities of some foreign governments,
companies and securities markets are less liquid, and at times more volatile, than comparable U.S. securities
and securities markets. Foreign brokerage commissions and related fees also are generally higher than
those in the United States. Investments in foreign securities also may be affected by different custody and/or
settlement practices or delayed settlements in some foreign markets. The laws of some foreign countries
may limit the Fund’s ability to invest in securities of certain issuers located in those countries. Foreign
countries may have reporting requirements with respect to the ownership of securities, and those reporting
requirements may be subject to interpretation or change without prior notice to investors. No assurance can
be given that the Fund will satisfy applicable foreign reporting requirements at all times.

Short Sales

The Fund may engage in short sales of securities. A short sale is a transaction in which the Fund sells a
security it does not own as a means of attractive financing for purchasing other assets or in anticipation that
the market price of that security will decline. The Fund may make short sales for financing, for risk
management, to maintain portfolio flexibility or to enhance income or gain. The Fund does not intend to
enter into short sales (other than short sales “against the box”) if immediately after such sales the aggregate
of the value of all collateral plus the amount in such segregated account exceeds 50% of the value of the
Fund’s net assets. This percentage may be varied by action of the Board of Trustees. A short sale is “against



the box” to the extent the Fund contemporaneously owns, or has the right to obtain at no added cost,
securities identical to those sold short.

When the Fund makes a short sale, it must borrow the security sold short and deliver it to the
broker-dealer through which it made the short sale as collateral for its obligation to deliver the security
upon conclusion of the sale. The Fund may have to pay a fee to borrow particular securities and is often
obligated to pay over any payments received on such borrowed securities.

The Fund’s obligation to replace the borrowed security may be secured by collateral deposited with the
broker-dealer, usually cash, U.S. government securities or other liquid securities. The Fund may also be
required to designate on its books and records similar collateral with its custodian to the extent, if any,
necessary so that the aggregate collateral value is at all times at least equal to the current market value of the
security sold short. Depending on arrangements made with the broker-dealer from which it borrowed the
security regarding payment over of any payments received by the Fund on such security, the Fund may not
receive any payments (including interest) on its collateral deposited with such broker-dealer.

Short selling involves a number of risks. If a security sold short increases in price, the Fund may have
to cover its short position at a higher price than the short sale price, resulting in a loss. The Fund may, but is
not expected to, have substantial short positions and may engage in short sales where it does not own or
have the immediate right to acquire the security sold short, and as such must borrow those securities to make
delivery to the buyer under the short sale transaction. The Fund may not be able to borrow a security that
it needs to deliver or it may not be able to close out a short position at an acceptable price and may have to sell
related long positions earlier than it had expected. Thus, the Fund may not be able to successfully implement
any short sale strategy it employs due to limited availability of desired securities or for other reasons.

Also, there is the risk that the counterparty to a short sale may fail to honor its contractual terms, causing a
loss to the Fund.

Until the Fund replaces a security borrowed in connection with a short sale, it may be required to
maintain a segregated account of cash or liquid assets with a broker or custodian to cover the Fund’s short
position.

Generally, securities held in a segregated account cannot be sold unless they are replaced with other
liquid assets. The Fund’s ability to access the pledged collateral may also be impaired in the event the broker
becomes bankrupt, insolvent or otherwise fails to comply with the terms of the contract. In such instances,
the Fund may not be able to substitute or sell the pledged collateral and may experience significant delays in
obtaining any recovery in a bankruptcy or other reorganization proceeding. Additionally, the Fund must
maintain sufficient liquid assets, less any additional collateral pledged to the broker, marked-to-market daily,
to cover the borrowed securities obligations. This may limit the Fund’s investment flexibility, as well as its
ability to meet other current obligations.

In times of unusual or adverse market, economic, regulatory or political conditions, the Fund may not
be able, fully or partially, to implement its short selling strategy. Periods of unusual or adverse market,
economic, regulatory or political conditions generally may exist for as long as six months and, in some cases,
much longer.

Private and Hedge Funds

When the Fund invests in securities issued by private investment funds and hedge funds, it will bear its
pro rata portion of the funds’ expenses. These expenses are in addition to the direct expenses of the Fund’s
own operations, thereby increasing indirect costs and potentially reducing returns to shareholders. A fund in
which the Fund invests has its own investment risks, and those risks can affect the value of the private
fund’s or hedge fund’s shares and therefore the value of the Fund’s investments. There can be no assurance
that the investment objective of a private fund or hedge fund will be achieved. A private investment fund or
hedge fund may change its investment objective or policies without the Fund’s approval, which could force
the Fund to withdraw its investment from such fund at a time that is unfavorable. In addition, one private fund
or hedge fund may buy the same securities that another investment fund sells. Therefore, the Fund would
indirectly bear the costs of these trades without accomplishing any investment purpose. Hedge funds often
engage in speculative investment practices such as leverage, short-selling, arbitrage, hedging, derivatives, and



other strategies that may increase investment loss. Hedge funds can be highly illiquid and often charge high
fees that can erode performance. Additionally, private funds and hedge funds may involve complex tax
structures and delays in distributing tax information.

Real Estate Investment Trusts

Real estate investment trusts (“REITs”) are typically publicly-traded corporations or trusts that invest
in residential or commercial real estate. REITs generally can be divided into the following three types:
(i) equity REITs, which invest the majority of their assets directly in real property and derive their income
primarily from rents and capital gains or real estate appreciation; (ii) mortgage REITs, which invest the
majority of their assets in real estate mortgage loans and derive their income primarily from interest payments;
and (iii) hybrid REITs which combine the characteristics of equity REITs and mortgage REITs. Generally,
dividends received by the Fund from REIT shares and distributed to the Fund’s shareholders are not likely to
constitute “qualified dividend income” eligible for the reduced tax rate applicable to qualified dividend
income; therefore, the portion of the dividend income attributable to REIT shares held by the Fund that
shareholders of the Fund receive will likely be treated as ordinary income and taxed at a higher rate than
dividends eligible for the reduced tax rate applicable to qualified dividend income. Fund distribution payments,
however, that are attributable to qualified REIT dividends received by the Fund may be designated by the
Fund as Section 199A dividends, which may be taxed to individuals and other non-corporate Shareholders
at a reduced effective federal income tax rate. The Fund will indirectly bear its proportionate share of any
management and other expenses paid by REITs in which it invests in addition to expenses paid by the
Fund.

Investment in REITs may subject the Fund to risks associated with the direct ownership of real estate,
such as decreases in real estate values, overbuilding, increased competition and other risks related to local or
general economic conditions, increases in operating costs and property taxes, changes in zoning laws,
casualty or condemnation losses, possible environmental liabilities, regulatory limitations on rent and
fluctuations in rental income. Equity REITs generally experience these risks directly through fee or leasehold
interests, whereas mortgage REITs generally experience these risks indirectly through mortgage interests,
unless the mortgage REIT forecloses on the underlying real estate. Changes in interest rates may also affect
the value of the Fund’s investment in REITs. For instance, during periods of declining interest rates, certain
mortgage REITs may hold mortgages that the mortgagors elect to prepay, which prepayment may diminish
the yield on securities issued by those REITs.

Certain REITs have relatively small market capitalizations, which may tend to increase the volatility of
the market price of their securities.

Furthermore, REITs are dependent upon specialized management skills and have limited diversification
and are, therefore, subject to risks inherent in operating and financing a limited number of projects. REITs
are also subject to heavy cash flow dependency, defaults by borrowers and the possibility of failing to qualify
for tax-free pass-through of income under the Code and to maintain exemption from the registration
requirements of the 1940 Act. By investing in REITs indirectly through the Fund, a sharcholder will bear
not only his or her proportionate share of the expenses of the Fund, but also, indirectly, similar expenses of
the REITs. In addition, REITs depend generally on their ability to generate cash flow to make distributions
to shareholders.

Restricted and Illiquid Investments

The Fund may not be able to readily dispose of illiquid investments at prices that approximate those at
which the Fund could sell such investments if they were more widely traded and, as a result of such illiquidity,
the Fund may have to sell other investments or engage in borrowing transactions if necessary to raise cash
to meet its obligations.

The Fund may purchase certain securities eligible for resale to qualified institutional buyers as
contemplated by Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”) (such
securities, “Rule 144A Securities”). Rule 144A provides an exemption from the registration requirements of
the Securities Act for the resale of certain restricted securities to certain qualified institutional buyers.

One effect of Rule 144A is that certain restricted securities may be considered liquid, though no assurance



can be given that a liquid market for Rule 144A Securities will develop or be maintained. However, where a
substantial market of qualified institutional buyers has developed for certain unregistered securities
purchased by the Fund pursuant to Rule 144A under the Securities Act, the Fund intends to treat such
securities as liquid investments in accordance with procedures approved by the Board. Because it is not
possible to predict with assurance how the market for Rule 144A Securities will develop, the Board directs
Destra Capital Advisors LLC (“Destra” or the “Adviser”) and Validus Growth Investors, LLC, doing business
as Validus Investment Advisors, (“Validus” or the “Sub-Adviser”) (Validus together with Destra are
referred to herein as the “Advisers”) to carefully monitor the Fund’s investments in such securities with
particular regard to trading activity, availability of reliable price information and other relevant information.
To the extent that, for a period of time, qualified institutional buyers cease purchasing restricted securities
pursuant to Rule 144A, the Fund’s investing in such securities may have the effect of increasing the level of
illiquidity in its investment portfolio during such period.

Equity Securities

In addition to common stock, the Fund may invest in other equity securities, including preferred stock,
convertible securities, contingent convertible securities and depositary receipts.

Preferred Stock. Preferred stock has a preference over common stock in liquidation (and generally
dividends as well) but is subordinated to the liabilities of the issuer in all respects. As a general rule, the
market value of preferred stock with a fixed dividend rate and no conversion element varies inversely with
interest rates and perceived credit risk, while the market price of convertible preferred stock generally also
reflects some element of conversion value. Because preferred stock is junior to debt securities and other
obligations of the issuer, deterioration in the credit quality of the issuer will cause greater changes in the
value of the issuer’s preferred stock than in more senior credit securities with similar stated yield characteristics.
Unlike interest payments on debt securities, preferred stock dividends are payable only if declared by the
issuer’s board of directors. Preferred stock also may be subject to optional or mandatory redemption
provisions.

Convertible Securities. Convertible securities are bonds, debentures, notes, preferred stocks or other
securities that may be converted into or exchanged for a specified amount of common stock or other equity
security of the same or a different issuer within a particular period of time at a specified price or formula.

A convertible security entitles its holder to receive interest that is generally paid or accrued on debt or a
dividend that is paid on preferred stock until the convertible security matures or is redeemed, converted or
exchanged. Before conversion, convertible securities have characteristics similar to nonconvertible income
securities in that they ordinarily provide a stable stream of income with generally higher yields than those of
common stocks of the same or similar issuers, but lower yields than comparable nonconvertible securities.
The investment value of a convertible security is influenced by changes in interest rates, with investment value
declining as interest rates increase and increasing as interest rates decline. The credit standing of the issuer
and other factors also may have an effect on the convertible security’s investment value. Convertible securities
rank senior to common stock in a corporation’s capital structure but are usually subordinated to comparable
nonconvertible securities. Convertible securities may be subject to redemption at the option of the issuer

at a price established in the convertible security’s governing instrument.

Depositary Receipts. The Fund may hold investments in sponsored and unsponsored ADRs and
other similar global instruments. ADRs typically are issued by a U.S. bank or trust company and evidence
ownership of underlying securities issued by a non-U.S. corporation. Unsponsored ADR programs are
organized independently and without the cooperation of the issuer of the underlying securities. As a result,
available information concerning the issuer may not be as current as for sponsored ADRs and the prices
of unsponsored ADRs may be more volatile than if such instruments were sponsored by the issuer.
Investments in ADRSs present the additional investment considerations of non-U.S. securities.

LIBOR Transition

The Fund’s investments, payment obligations and financing terms may be based on floating rates, such
LIBOR. LIBOR is used extensively in the U.S. and globally as a “benchmark” or “reference rate” for various
commercial and financial contracts, including corporate and municipal bonds, bank loans, asset-backed
and mortgage-related securities, interest rate swaps and other derivatives. On July 27, 2017, the head of the



UK Financial Conduct Authority announced a desire to phase out the use of LIBOR by the end of 2021.
The FCA and ICE Benchmark Administrator have since announced that most LIBOR settings will no longer
be published after December 31, 2021 and a majority of U.S. dollar LIBOR settings will cease publication
after June 30, 2023. It is possible that a subset of LIBOR settings will be published after these dates on a
“synthetic” basis, but any such publications would be considered non-representative of the underlying
market. The U.S. Federal Reserve, based on the recommendations of the New York Federal Reserve’s
Alternative Reference Rate Committee (comprised of major derivative market participants and their
regulators), has begun publishing SOFR that is intended to replace U.S. dollar LIBOR. Proposals for
alternative reference rates for other currencies have also been announced or have already begun publication.
Markets are slowly developing in response to these new reference rates. Uncertainty related to the liquidity
impact of the change in rates, and how to appropriately adjust these rates at the time of transition, poses risks
for the Fund. The effect of any changes to, or discontinuation of, LIBOR on the Fund will depend on,
among other things, (1) existing fallback or termination provisions in individual contracts and (2) whether,
how, and when industry participants develop and adopt new reference rates and fallbacks for both legacy and
new instruments and contracts. The expected discontinuation of LIBOR could have a significant impact

on the financial markets in general and may also present heightened risk to market participants, including
public companies, investment advisers, investment companies, and broker-dealers. The risks associated with
this discontinuation and transition will be exacerbated if the work necessary to effect an orderly transition
to an alternative reference rate is not completed in a timely manner. For example, current information
technology systems may be unable to accommodate new instruments and rates with features that differ from
LIBOR. Accordingly, it is difficult to predict the full impact of the transition away from LIBOR on the
Fund until new reference rates and fallbacks for both legacy and new instruments and contracts are
commercially accepted and market practices become settled.

Cash Equivalents and Short-Term Debt Securities

For temporary defensive purposes, the Fund may invest up to 100% of its assets in cash equivalents
and short-term debt securities. Short-term debt securities are defined to include, without limitation, the
following:

(1) U.S. government securities, including bills, notes and bonds differing as to maturity and rates of
interest that are either issued or guaranteed by the U.S. Treasury or by U.S. government agencies or
instrumentalities. U.S. government securities include securities issued by: (a) the Federal Housing
Administration, Farmers Home Administration, Export-Import Bank of the United States, Small
Business Administration and Government National Mortgage Association, the securities of
which are supported by the full faith and credit of the United States; (b) the Federal Home Loan
Banks, Federal Intermediate Credit Banks and Tennessee Valley Authority, the securities of which
are supported by the right of the agency to borrow from the U.S. Treasury; (c) the Federal
National Mortgage Association, the securities of which are supported by the discretionary
authority of the U.S. government to purchase certain obligations of the agency or instrumentality;
and (d) the Student Loan Marketing Association, the securities of which are supported only by
its credit. While the U.S. government provides financial support to such U.S. government-sponsored
agencies or instrumentalities, no assurance can be given that it always will do so since it is not so
obligated by law. The U.S. government, its agencies and instrumentalities do not guarantee the
market value of their securities. Consequently, the value of such securities may fluctuate. The
economic crisis in the United States during 2008 and 2009 negatively impacted
government-sponsored entities. As the real estate market deteriorated through declining home
prices and increasing foreclosure, government-sponsored entities, which back the majority of
U.S. mortgages have experienced extreme volatility, and in some cases, a lack of liquidity. The
Advisors will monitor developments and seek to manage the Fund’s portfolio in a manner consistent
with achieving the Fund’s investment objectives, but there can be no assurance that it will be
successful in doing so.

(2) Certificates of deposit issued against funds deposited in a bank or a savings and loan association.
Such certificates are for a definite period of time, earn a specified rate of return and are normally
negotiable. The issuer of a certificate of deposit agrees to pay the amount deposited plus interest



to the bearer of the certificate on the date specified thereon. Certificates of deposit purchased by
the Fund may not be fully insured by the Federal Deposit Insurance Corporation.

(3) Repurchase agreements, which involve purchases of debt securities. At the time the Fund purchases
securities pursuant to a repurchase agreement, it simultaneously agrees to resell and redeliver
such securities to the seller, who also simultaneously agrees to buy back the securities at a fixed
price and time. This assures a predetermined yield for the Fund during its holding period, since the
resale price is always greater than the purchase price and reflects an agreed-upon market rate.
Such actions afford an opportunity for the Fund to invest temporarily available cash. The Fund
may enter into repurchase agreements only with respect to obligations of the U.S. government, its
agencies or instrumentalities; certificates of deposit; or bankers’ acceptances in which the Fund
may invest. Repurchase agreements may be considered loans to the seller, collateralized by the
underlying securities. The risk to the Fund is limited to the ability of the seller to pay the agreed-upon
sum on the repurchase date; in the event of default, the repurchase agreement provides that the
Fund is entitled to sell the underlying collateral. If the value of the collateral declines after the
agreement is entered into, and if the seller defaults under a repurchase agreement when the value of
the underlying collateral is less than the repurchase price, the Fund could incur a loss of both
principal and interest. The Advisors will monitor the value of the collateral at the time the action
is entered into and at all times during the term of the repurchase agreement. The Advisors will do so
in an effort to determine that the value of the collateral always equals or exceeds the agreed-upon
repurchase price to be paid to the Fund. If the seller were to be subject to a federal bankruptcy
proceeding, the ability of the Fund to liquidate the collateral could be delayed or impaired
because of certain provisions of the bankruptcy laws.

(4) Commercial paper, which consists of short-term unsecured promissory notes, including variable
rate master demand notes issued by corporations to finance their current operations. Master demand
notes are direct lending arrangements between the Fund and a corporation. There is no secondary
market for such notes. However, they are redeemable by the Fund at any time. The Advisors will
consider the financial condition of the corporation (e.g , earning power, cash flow and other liquidity
ratios) and will continuously monitor the corporation’s ability to meet all of its financial
obligations, because the Fund’s liquidity might be impaired if the corporation were unable to pay
principal and interest on demand. Investments in commercial paper will be limited to commercial
paper rated in the highest categories by a major rating agency and which mature within one year
of the date of purchase or carry a variable or floating rate of interest.

When-Issued and Forward Commitment Securities

The Fund may purchase securities on a “when-issued” basis and may purchase or sell securities on a
“forward commitment” basis to acquire the security or to hedge against anticipated changes in interest rates
and prices. When such transactions are negotiated, the price, which is generally expressed in yield terms, is
fixed at the time the commitment is made, but delivery and payment for the securities take place at a later date.
When-issued securities and forward commitments may be sold prior to the settlement date, but the Fund
will enter into when-issued and forward commitments only with the intention of actually receiving or
delivering the securities, as the case may be. If the Fund disposes of the right to acquire a when-issued security
prior to its acquisition or disposes of its right to deliver or receive against a forward commitment, it might
incur a gain or loss. At the time the Fund enters into a transaction on a when-issued or forward commitment
basis, it will designate on its books and records cash or liquid credit securities equal to at least the value of
the when-issued or forward commitment securities, unless future SEC staff guidance permits designation or
segregation to a lesser extent. The value of these assets will be monitored daily to ensure that their
marked-to-market value will at all times equal or exceed the corresponding obligations of the Fund. There
is always a risk that the securities may not be delivered and that the Fund may incur a loss. Settlements in the
ordinary course, which may take substantially more than five business days, are not treated by the Fund as
when-issued or forward commitment transactions and accordingly are not subject to the foregoing restrictions.

Securities purchased on a forward commitment or when-issued basis are subject to changes in value
(generally changing in the same way, i.e., appreciating when interest rates decline and depreciating when
interest rates rise) based upon the public’s perception of the creditworthiness of the issuer and changes, actual



or anticipated, in the level of interest rates. Securities purchased on a forward commitment or when-issued
basis may expose the Fund to risks because they may experience such fluctuations prior to their actual delivery.
Purchasing securities on a when-issued basis can involve the additional risks that the yield available in the
market when the delivery takes place actually may be higher than that obtained in the transaction itself.
Purchasing securities on a forward commitment or when-issued basis when the Fund is fully invested may
result in greater potential fluctuation in the Fund’s NAV.

The risks and effect of settlements in the ordinary course on the Fund’s NAV are not the same as the
risks and effect of when-issued and forward commitment securities.

The purchase price of when-issued and forward commitment securities are expressed in yield terms,
which reference a floating rate of interest, and is therefore subject to fluctuations of the security’s value in
the market from the date of the Fund’s commitment (the “Commitment Date”) to the date of the actual
delivery and payment for such securities (the “Settlement Date”). There is a risk that, on the Settlement Date,
the Fund’s payment of the final purchase price, which is calculated on the yield negotiated on the
Commitment Date, will be higher than the market’s valuation of the security on the Settlement Date. This
same risk is also borne if the Fund disposes of its right to acquire a when-issued security, or its right to deliver
or receive, a forward commitment security, and there is a downward market movement in the value of the
security from the Commitment Date to the Settlement Date. In some instances, no income accrues to the
Fund during the period from the Commitment Date to the Settlement Date. On the other hand, the Fund may
incur a gain if the Fund invests in when-issued and forward commitment securities and correctly anticipates
the rise in interest rates and prices in the market.

Portfolio Turnover

Portfolio turnover measures the percentage of the Fund’s total portfolio market value that was
purchased or sold during the period. The Fund’s turnover rate provides an indication of how transaction
costs (which are not included in the Fund’s expenses) may affect the Fund’s performance. Also, funds with a
high turnover may be more likely to distribute capital gains that may be taxable to shareholders.

For the fiscal year ended February 28, 2021, the Fund’s portfolio turnover rate was 26%. For the fiscal
year ended February 29, 2020, the Fund’s portfolio turnover rate was 42%.

INVESTMENT RESTRICTIONS
The Fund may not:

(1) Borrow money, except to the extent permitted by the Investment Company Act of 1940, as
amended (the “1940 Act”) (which currently limits borrowing to no more than 33-1/3% of the
value of the Fund’s total assets, including the value of the assets purchased with the proceeds of
its indebtedness, if any). The Fund may borrow for investment purposes, for temporary liquidity,
or to finance repurchases of its shares.

(2) Issue senior securities, except to the extent permitted by Section 18 of the 1940 Act (which
currently limits the issuance of a class of senior securities that is indebtedness to no more than
33-1/3% of the value of the Fund’s total assets or, if the class of senior security is stock, to no more
than 50% of the value of the Fund’s total assets).

(3) Underwrite securities of other issuers, except insofar as the Fund may be deemed an underwriter
under the Securities Act of 1933, as amended (the “Securities Act”) in connection with the
disposition of its portfolio securities. The Fund may invest in restricted securities (those that must
be registered under the Securities Act before they may be offered or sold to the public) to the
extent permitted by the 1940 Act.

(4) The Fund may not invest 25% or more of the market value of its net assets in the securities of
companies or entities engaged in any one industry, except the real estate industry. This limitation
does not apply to investment in the securities of the U.S. Government, its agencies or
instrumentalities. Under normal circumstances, the Fund invests over 25% of its net assets in the
securities of companies in the real estate industry.
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(5) Purchase or sell real estate or interests in real estate. This limitation is not applicable to investments
in securities that are secured by or represent interests in real estate. This limitation does not
preclude the Fund from investing in mortgage-related securities or investing in companies engaged
in the real estate business or that have a significant portion of their assets in real estate (including
real estate investment trusts).

(6) Purchase or sell commodities, commodity contracts, except commodity futures contracts, unless
acquired as a result of ownership of securities or other investments, except that the Fund may invest
in securities or other instruments backed by or linked to commodities, and invest in companies
that are engaged in a commodities business or have a significant portion of their assets in
commodities, and may invest in commodity pools and other entities that purchase and sell
commodities and commodity contracts.

(7) Make loans to others, except (a) through the purchase of debt securities in accordance with its
investment objectives and policies, (b) to the extent the entry into a repurchase agreement is deemed
to be a loan, and (c) by loaning portfolio securities up to one-third of total Fund assets.

In addition, the Fund has adopted a fundamental policy that:

(8) The Fund will make annual repurchase offers for no less than for 5% of the Fund’s shares outstanding
at net asset value (“NAV”) less any repurchase fee, unless suspended or postponed in accordance
with regulatory requirements, and each repurchase pricing shall occur no later than the 14th day after
the Repurchase Request Deadline, or the next business day if the 14th is not a business.

The Fund has adopted a fundamental policy that it will make annual repurchase offers pursuant to
Rule 23c¢-3 of the 1940 Act, as such rule may be amended from time to time, for no less than 5% nor more
than 25% of the Shares outstanding at NAV, less any repurchase fee, unless suspended or postponed in
accordance with regulatory requirements, and each repurchase pricing shall occur no later than the 14th day
after the Repurchase Request Deadline (as defined in the Prospectus), or the next business day if the 14th
day is not a business day. Holders of the Fund’s Shares (“Shareholders”) will be notified in writing about each
annual repurchase offer, how they may request that the Fund repurchase their Shares and the Repurchase
Request Deadline, which is the date the repurchase offer ends.

The fundamental investment limitations set forth above restrict the ability of the Fund to engage in
certain practices and purchase securities and other instruments other than as permitted by, or consistent
with, applicable law, including the 1940 Act. Relevant limitations of the 1940 Act as they presently exist are
described below. These limitations are based either on the 1940 Act itself, the rules or regulations thereunder
or applicable orders of the SEC. In addition, interpretations and guidance provided by the SEC staff may be
taken into account to determine if a certain practice or the purchase of securities or other instruments is
permitted by the 1940 Act, the rules or regulations thereunder or applicable orders of the SEC. As a result,
the foregoing fundamental investment policies may be interpreted differently over time as the statutes, rules,
regulations or orders (or, if applicable, interpretations) that relate to the meaning and effect of these
policies change, and no vote of Shareholders will be required or sought.

Notations Regarding Fundamental Investment Restrictions

The following notations are not considered to be part of the Fund’s fundamental investment policies
described above and are subject to change without Shareholder approval.

With respect to the fundamental policy relating to borrowing money set forth in (1) above, the 1940
Act permits the Fund to borrow money in amounts of up to one-third of the Fund’s total assets from banks
for any purpose, and to borrow up to 5% of the Fund’s total assets from banks or other lenders for
temporary purposes. The Fund’s total assets include the amounts being borrowed. To limit the risks attendant
to borrowing, the 1940 Act requires the Fund to maintain at all times an “asset coverage” of at least 300%
of the amount of its borrowings. Asset coverage means the ratio that the value of the Fund’s total assets
(including amounts borrowed), minus liabilities other than borrowings, bears to the aggregate amount of
all borrowings. Borrowing money to increase portfolio holdings is known as “leveraging.” Certain trading
practices and investments, such as reverse repurchase agreements, may be considered to be borrowings or
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involve leverage and thus are subject to the 1940 Act restrictions. In accordance with SEC staff guidance
and interpretations, when the Fund engages in such transactions, the Fund, instead of maintaining asset
coverage of at least 300%, may segregate or earmark liquid assets, or enter into an offsetting position, in an
amount at least equal to the Fund’s exposure, on a mark-to-market basis, to the transaction (as calculated
pursuant to requirements of the SEC). The policy in (1) above will be interpreted to permit the Fund to
engage in trading practices and investments that may be considered to be borrowing or to involve leverage to
the extent permitted by the 1940 Act and to permit the Fund to segregate or earmark liquid assets or enter
into offsetting positions in accordance with SEC staff guidance and interpretations. Short-term credits
necessary for the settlement of securities transactions and arrangements with respect to securities lending
will not be considered to be borrowings under the policy. Practices and investments that may involve leverage
but are not considered to be borrowings are not subject to the policy.

With respect to the fundamental policy relating to making loans set forth in (7) above, the 1940 Act
does not prohibit the Fund from making loans (including lending its securities); however, SEC staff
interpretations currently prohibit funds from lending more than one-third of their total assets (including
lending its securities), except through the purchase of debt obligations or the use of repurchase agreements.
In addition, collateral arrangements with respect to options, forward currency and futures transactions
and other derivative instruments (as applicable), as well as delays in the settlement of securities transactions,
will not be considered loans.

With respect to the fundamental policy relating to underwriting set forth in (3) above, the 1940 Act
does not prohibit the Fund from engaging in the underwriting business or from underwriting the securities
of other issuers; in fact, in the case of diversified funds, the 1940 Act permits the Fund to have underwriting
commitments of up to 25% of its assets under certain circumstances. Those circumstances currently are
that the amount of the Fund’s underwriting commitments, when added to the value of the Fund’s investments
in issuers where the Fund owns more than 10% of the outstanding voting securities of those issuers,
cannot exceed the 25% cap. A fund engaging in transactions involving the acquisition or disposition of
portfolio securities may be considered to be an underwriter under the Securities Act. Although it is not
believed that the application of the Securities Act provisions described above would cause the Fund to be
engaged in the business of underwriting, the policy in (3) above will be interpreted not to prevent the Fund
from engaging in transactions involving the acquisition or disposition of portfolio securities, regardless of
whether the Fund may be considered to be an underwriter under the Securities Act or is otherwise engaged
in the underwriting business to the extent permitted by applicable law.

With respect to fundamental policy (4), the Fund defines the real estate industry to include interests,
debt or equity of both publicly traded and private companies engaged in the real estate industry, including,
but not limited to, REITs, mortgage backed securities, interest in pooled investment entities, and other forms
of securities relating to or involving real estate.

Altering Fundamental Investment Restrictions

The restrictions listed above (but not the notations with respect thereto) are fundamental policies of
the Fund. The Fund may not alter these fundamental policies without the approval of the holders of a
majority of the outstanding Shares. For purposes of the foregoing, “a majority of the outstanding Shares”
means (i) 67% or more of such Shares present at a meeting, if the Shareholders of more than 50% of such
Shares are present or represented by proxy, or (ii) more than 50% of such Shares, whichever is less.

Other than the fundamental policies listed above, the Fund’s investment policies are non-fundamental
policies and may be changed by the Board without prior Shareholder approval.

Unless otherwise indicated, all limitations applicable to the investments (as stated above and elsewhere
in this Statement of Additional Information and the Prospectus) of the Fund apply only at the time a
transaction is entered into, and subsequent changes in value, ratings downgrades or changes in credit quality
will not result in the Fund being required to dispose of any portfolio security. Except as otherwise noted,
all percentage limitations set forth above apply immediately after a purchase and any subsequent change in
any applicable percentage resulting from market fluctuations does not require any action. With respect to the
limitations on the issuance of senior securities and in the case of borrowings, the percentage limitations
apply at the time of issuance and on an ongoing basis.
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MANAGEMENT OF THE FUND

Pursuant to the Fund’s Agreement and Declaration of Trust (“Declaration of Trust”) and bylaws, the
Fund’s business and affairs are managed under the direction of the Board, which has overall responsibility
for monitoring and overseeing the Fund’s management and operations. The officers of the Fund conduct and
supervise the Fund’s daily business operations.

Board Trustees and Executive Officers

Board Leadership Structure

The Board consists of four members, each of whom are considered independent and are not “interested
persons” (as defined in the 1940 Act) of the Fund, Destra or Validus (collectively, “Independent Trustees™).
Among other things, the Board sets broad policies for the Fund and appoints the Fund’s officers. The role
of the Board, and of any individual Trustee, is one of oversight and not of management of the Fund’s
day-to-day affairs. Each Trustee will serve until his or her successor is duly elected and qualified. The
Trustees are subject to removal or replacement in accordance with Delaware law and the Fund’s Declaration
of Trust. The Trustees serving on the Board were elected by the organizational Shareholders of the Fund.

Nicholas Dalmaso serves as Chairman of the Board and is an Independent Trustee. Prior to February 8,
2021, Mr. Dalmaso was considered an “interested person” of the Fund (as defined in the 1940 Act) because
of his former position with Destra. As of February 8, 2021, Mr. Dalmaso is no longer an “interested
person.” The Board feels that Mr. Dalmaso is the Trustee with the most knowledge of the Fund’s business
strategy and regulatory parameters and is best situated to serve as Chairman of the Board. Each Independent
Trustee plays an active role on the Board. The Independent Trustees are expected to meet separately in
executive session as often as necessary to exercise their oversight responsibilities. The Board believes that its
leadership structure is the optimal structure for the Fund at this time given the Fund’s current size and
complexity. The Board, which reviews its leadership structure periodically, further believes that its structure
is presently appropriate to enable it to exercise its oversight of the Fund.

Board Role in Risk Oversight

Through its direct oversight role, and indirectly through its committees, the Board performs a risk
oversight function for the Fund consisting of, among other things, the following activities: (i) at regular and
special Board meetings, and on an ad hoc basis as needed, receiving and reviewing reports related to the
Fund’s performance and operations; (ii) reviewing and approving, as applicable, the Fund’s compliance
policies and procedures; (iii) meeting with members of the Fund’s portfolio management team to review
investment strategies, techniques and the processes used to manage related risks; (iv) meeting with, or reviewing
reports prepared by, the representatives of key service providers, including Destra and Validus and the
Fund’s administrator, distributor, transfer agent, custodian and independent registered public accounting
firm, to review and discuss the Fund’s activities and to provide direction with respect thereto; and (v) engaging
the services of the Fund’s chief compliance officer to test the compliance procedures of the Fund and its
service providers. However, not all risks that may affect the Fund can be identified or processes and controls
developed to eliminate or mitigate their occurrence or effects, and some risks are beyond the control of the
Fund and its service providers.

Trustees

Information regarding the members of the Board is set forth below. The address for each Trustee is
c/o Destra Multi-Alternative Fund, 444 West Lake Street, Suite 1700, Chicago, Illinois 60606. As set forth
in the Fund’s Declaration of Trust, a Trustee’s term of office shall continue until his or her death, resignation
or removal.

13



Number of

Registered
Investment
Companies in Other Directorships
Fund Complex held by the Trustee
Principal Occupation(s) During the past Overseen by during the past

Name and Birth Year Trustee Since 5 years Trustee® five years
Independent Trustees
John S. Emrich, CFA  November 2018 Financial Advisor, self-employed, Red 4 Meridian Fund, Inc.
Birth year: 1967 Earth Finance LLC (January 2018 to (registered

present); Mortgage Banker, The Mortgage investment company)

Company (January 2018 to present). (4 portfolios)
Michael S. Erickson November 2018 Private Investor (August 2007 to present); 4 Meridian Fund, Inc.
Birth year: 1952 Chief Operating Officer and Chief (registered

Financial Officer, Erickson Holding Corp. investment company)

(a passive real estate holding company) (4 portfolios)

(2003 to present); Chief Operating Officer

and Chief Financial Officer, McGee

Island LLC (a real estate management

company) (2015 to present).
Jeffrey S. Murphy November 2018 Retired (2014 to present). 4 None
Birth year: 1966
Nicholas Dalmaso,””  November 2018 Chair and CEO of Sound Capital 4 None

Chairman
Birth year: 1965

Holdings LLC, Sound Capital
Distributors LLC (a registered broker/
dealer) and Sound Capital Solutions LLC
(an investment advisor) (2020 to present);
General Counsel (2014 to present) and
Chief Compliance Officer (2014 to 2019)
of M1 Holdings Inc.; General Counsel
(2014 to present) and Chief Compliance
Officer (2014 to 2019) of M1 Finance
LLC (a registered broker/dealer); General
Counsel (2014 to present) and Chief
Compliance Officer (2014 to 2019) of M1
Advisory Services LLC (an investment
adviser); Independent Director of Keno
Kozie Associates (IT Consulting) (2016 to
2018).

(1) The Fund Complex consists of the Fund, the Destra International & Event-Driven Credit Fund, the
Destra Flaherty & Crumrine Preferred and Income Fund and the Destra Granahan Small Cap Advantage
Fund, each of the latter two being a series of the Destra Investment Trust, and the Destra Exchange-
Traded Fund Trust, of which there is currently no active series.

(2) Prior to February 8, 2021, Mr. Dalmaso was considered an “interested person” of the Fund (as defined
in the 1940 Act) because of his former position with Destra. As of February 8, 2021, Mr. Dalmaso is

no longer an “interested person.”

Independent Trustees

John S. Emrich. Mr. Emrich has significant experience in the investment management and financial

services industry. Mr. Emrich served as a financial analyst or portfolio manager for over 14 years for various
investment advisory firms and currently serves as a director of Meridian Fund, Inc. Prior to such positions
he also performed business valuations and appraisal analyses at KPMG Peat Marwick, an accounting firm.

Michael S. Erickson. Mr. Erickson has significant leadership and financial management experience,
previously serving as Chairman of the Board and Chief Financial Officer of AeroAstro for nearly ten years,
and as a Director on the Board of Directors of Decimal, Inc., an online IRA administration company.

Mr. Erickson also currently serves as a director of Meridian Fund, Inc., an open-end registered investment
company. He has served as a certified public accountant for Coopers & Lybrand, an accounting firm, and has
served as Chief Operating Officer and Chief Financial Officer for several companies. Mr. Erickson holds a
Master of Business Administration degree from Stanford Graduate School of Business.
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Jeffrey S. Murphy. Mr. Murphy has significant experience in the investment management and
financial services industry. Mr. Murphy held numerous positions during his 20-year tenure at Affiliated
Managers Group, Inc., including in operations, finance and capital development areas. Mr. Murphy also
held positions on the executive board and mutual fund board of trustees for several Affiliated Managers
Group, Inc. affiliates.

Nicholas Dalmaso. Nicholas Dalmaso is an accomplished Senior Executive and Legal Professional
with more than 25 years of success spanning financial services, investments, banking, and fin-tech. His
broad areas of expertise include corporate governance, regulatory compliance, litigation, asset and investment
management, business development, strategy, and securities law. Throughout his executive career, he has
held leadership positions with M1 Holdings, Destra Capital Management, Claymore Group, Nuveen
Investments, and Van Kampen Investments.

Executive Officers

The following persons serve as the Fund’s executive officers in the following capacities:

Name and Birth Year Position(s) Held with the Fund Principal Occupation(s) During the past 5 years

Robert Watson President since November 2018 Partner & Head of Investments (2021 to present); Senior

Birth year: 1965 Managing Director and Investment Product Strategist (2011 to
2020), Destra Capital Investments LLC.

Derek Mullins Chief Financial Officer and Treasurer Managing Partner and Co-Founder, PINE Advisor Solutions

Birth year: 1973 since November 2018 (2018 to present); Director of Operations, ArrowMark Partners

LLC (2009 to 2018); Chief Financial Officer (Principal
Financial Officer) and Treasurer, Meridian Fund, Inc. (2013 to

2018).
Jake Schultz Secretary since May 2021 Partner & Director, Portfolio Oversight & Analytics (2021 to
Birth year: 1996 present); Director, Product Management (2020 to 2021);

Product Analyst (2018 to 2020), Destra Capital Management
LLC, Destra Capital Investments LLC and Destra Capital

Advisors LLC.
Marcie McVeigh Assistant Treasurer since August 2020 Director of CFO Services, PINE Advisor Solutions (2020 to
Birth year: 1979 present); Assistant Vice President and Performance

Measurement Manager, Brown Brothers Harriman (2019 to
2020); Senior Financial Reporting Specialist, American
Century Investments (2011 to 2018).

Ken Merritt Assistant Secretary since May 2021 Partner & Director, Product Management & Development

Birth year: 1961 (2021 to present); Senior Managing Director, Product
Management & Development (2019 to 2021), Destra Capital
Management LLC, Destra Capital Advisors LLC and Destra
Capital Investments LLC; Senior Managing Director,
Fund Operations, Priority Income Fund (2018 to 2019),
Destra Capital Management LLC; Managing Director,
External Wholesaler (2012 to 2018), Destra Capital

Management LLC.
Cory J. Gossard Chief Compliance Officer since May 2021 Director, PINE Advisor Solutions (2021 to present);
Birth year: 1972 Chief Compliance Officer, Vident Investment Advisory (2020);

Chief Compliance Officer, SS&C ALPS (2014 to 2020).

The address for each executive officer is ¢/o Destra Multi-Alternative Fund, 444 West Lake Street,
Suite 1700, Chicago, Illinois 60606.

Compensation of Trustees

Trustees who do not also serve in an executive officer capacity for the Fund, the Adviser or the
Sub-Adviser are entitled to receive from the Fund an annual cash retainer.

In consideration of the services rendered by the Independent Trustees, the Destra Fund Complex pays
each Independent Trustee a retainer of $39,000 per year, and the Chairman of the Board a retainer of $46,000
per year for his services in this capacity. The Destra Fund Complex as used here refers to the Fund, the
Destra International & Event-Driven Credit Fund, the Destra Flaherty & Crumrine Preferred and Income
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Fund and the Destra Granahan Small Cap Advantage Fund, each of the latter two being a series of the
Destra Investment Trust, and the Destra Exchange-Traded Fund Trust, of which there is currently no active
series. Each fund in the Destra Fund Complex pays or paid a portion of the retainer received by each
Trustee, which is allocated annually across the Destra Fund Complex based on each fund’s respective net
assets as of December 31 of the preceding year.

The Fund also reimburses each of the Trustees for all reasonable and authorized business expenses in
accordance with the Fund’s policies as in effect from time to time, including reimbursement of reasonable
out-of-pocket expenses incurred in connection with attending each in-person Board meeting and each
committee meeting not held concurrently with a Board meeting.

The table below details the amount of compensation the Trustees received from the Fund and Destra
Fund Complex for the Fund’s fiscal year ended February 28, 2021.

Pension or Retirement

Aggregate Benefits Accrued Estimated Annual Total
Compensation as Part of Benefits Upon Compensation From
Name of Trustee From Fund Fund Expenses Retirement Fund Complex
JohnS.Emrich .. .............. $10,911 None None $39,000
Michael S. Erickson . ........... $10,911 None None $39,000
Jeffrey S. Murphy . ............. $10,911 None None $39,000
Nicholas Dalmaso . ............ $12,869 None None $46,000

Board Committees

In addition to serving on the Board, Trustees may also serve on one or more of the following committees
which have been established by the Board to handle certain designated responsibilities. The Board has
designated a chairman of each committee. Subject to applicable law, the Board may establish additional
committees, change the membership of any committee, fill all vacancies and designate alternate members to
replace any absent or disqualified member of any committee, or to dissolve any committee as it deems
necessary and in the Fund’s best interest. During the fiscal year ended February 28, 2021, the Board held
nine meetings.

Audit Committee

The Board has formed an Audit Committee that is responsible for overseeing the Fund’s accounting
and financial reporting policies and practices, its internal controls, and, as appropriate, the internal controls
of certain service providers; overseeing the quality and objectivity of the Fund’s financial statements and
the independent audit of those financial statements; and acting as a liaison between the Fund’s independent
auditors and the full Board. In performing its responsibilities, the Audit Committee will select and
recommend annually to the entire Board a firm of independent certified public accountants to audit the
books and records of the Fund for the ensuing year, and will review with the firm the scope and results of
each audit. The Audit Committee currently consists of Messrs. Emrich, Erikson and Murphy. The Board has
determined that Mr. Murphy is an “audit committee financial expert” as defined under SEC rules. During
the fiscal year ended February 28, 2021, the Audit Committee held two meetings.

Nominating and Governance Committee

The Board has formed a Nominating and Governance Committee that is responsible for selecting and
nominating persons to serve as Trustees of the Fund. The Nominating and Governance Committee is
responsible for both nominating candidates to be appointed by the Board to fill vacancies and for nominating
candidates to be presented to Shareholders for election. In performing its responsibilities, the Nominating
and Governance Committee will consider candidates recommended by management of the Fund and by
Shareholders and evaluate them both in a similar manner, as long as the recommendation submitted by a
Shareholder includes at a minimum: the name, address and telephone number of the recommending
Shareholder and information concerning the Shareholder’s interests in the Fund in sufficient detail to
establish that the Shareholder held Shares on the relevant record date; and the name, address and telephone
number of the recommended nominee and information concerning the recommended nominee’s education,
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professional experience, and other information that might assist the Nominating and Governance Committee
in evaluating the recommended nominee’s qualifications to serve as a trustee. The Nominating and
Governance Committee may solicit candidates to serve as trustees from any source it deems appropriate.
With the Board’s prior approval, the Nominating and Governance Committee may employ and compensate
counsel, consultants or advisers to assist it in discharging its responsibilities. The Nominating and
Governance Committee currently consists of each of the Fund’s Independent Trustees. During the fiscal
year ended February 28, 2021, the Nominating and Governance Committee held one meeting.

Qualified Legal Compliance Committee

The Board has formed a Qualified Legal Compliance Committee that is responsible for (i) receiving
reports of certain material breaches or violations of certain U.S. laws or regulations or fiduciary duties,
(i1) reporting evidence of such breaches or violations to the Fund’s Chief Executive Officer (“CEQ”),
(ii1) determining whether an investigation of such breaches or violations is required, (iv) if the Qualified Legal
Compliance Committee determines an investigation is required, initiating such investigation, (v) at the
conclusion of such investigation, recommending that the Fund implement an appropriate response to
evidence of a breach or violation, and (vi) informing the CEO and the Board of results of the investigation.
The Qualified Legal Compliance Committee currently consists of the members of the Audit Committee.
The Qualified Legal Compliance Committee did not hold any meetings during the fiscal year ended
February 28, 2021.

Trustee Beneficial Ownership of Shares

As of December 31, 2020, the dollar range of equity securities beneficially owned by the trustees is
provided in the following table:

Aggregate Dollar Range of
Equity Securities in
All Registered Investment
Companies Overseen by

Dollar Range of Equity Trustee in Family of
Name of Trustee Securities in the Fund Investment Companies
JohnS.Emrich ... ... ... ... .. . . None Over $100,000
Michael S. Erickson .. ...... ... ... .. .. ... . ... ... None None
Jeffrey S. Murphy . ...... ... ... ... ... . .. None None
Nicholas Dalmaso . .. ........ ... ... .. ... ... ....... None None

Shareholder Communication

Shareholders may send communications to the Board. Shareholders should send communications
intended for the Board by addressing the communication directly to the Board (or individual Trustee(s))
and/or otherwise clearly indicating in the salutation that the communication is for the Board (or individual
Trustee(s)) and by sending the communication to the Fund’s address for the Trustee(s) at ¢c/o Destra Multi-
Alternative Fund, 444 West Lake Street, Suite 1700, Chicago, Illinois 60606. Other Shareholder
communications received by the Fund not directly addressed and sent to the Board will be reviewed and
generally responded to by management, and will be forwarded to the Board only at management’s discretion
based on the matters contained therein.

Codes of Ethics

The Fund, Destra, and Validus have each adopted a code of ethics pursuant to Rule 17j-1 under the
1940 Act that establishes procedures for personal investments and restrict certain personal securities
transactions. Personnel subject to these codes may invest in securities for their personal investment accounts
so long as such investments are made in accordance with the applicable code’s requirements.

The Adviser

Destra, located at 444 West Lake Street, Suite 1700, Chicago, IL, serves as the Fund’s investment
adviser, with responsibility for the overall management of the Fund. The Adviser is registered with the SEC
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as an investment adviser under the Investment Advisers Act of 1940, as amended. The Adviser was
established in August 2008 and is a subsidiary of Destra Capital Management LLC, a sponsor of investment
funds. The Adviser is a Delaware limited liability company and is a wholly-owned subsidiary of Destra
Capital Management LLC. For more information regarding Destra, see “The Adviser” in the Prospectus.
For more information on the services provided by Destra to the Fund, see “Management of the Fund” in the
Prospectus.

The Fund’s Investment Management Agreement (the “Investment Management Agreement”) was
approved by the Board and the Fund’s Shareholders and became effective on February 11, 2021, and will
continue in effect for a period of two years from its effective date. Thereafter, the Investment Management
Agreement will continue in effect from year to year provided such continuance is specifically approved at least
annually by (i) the vote of a majority of the outstanding voting securities of the Fund or a majority of the
Board, and (ii) the vote of a majority of the Independent Trustees of the Fund, cast in person at a meeting
called for the purpose of voting on such approval. A discussion regarding the basis for the Board’s approval
of the Investment Management Agreement is available in the Fund’s annual report to Shareholders for the
year ended February 28, 2021.

Under the Investment Management Agreement, Destra is entitled to a Management Fee, calculated
and payable monthly in arrears, at the annual rate of 1.35% of the average daily net assets during such
period (the “Management Fee”). The Management Fee may or may not be taken in whole or in part at the
discretion of Destra. All or any part of the Management Fee not taken as to any quarter will be deferred
without interest and may be taken in any such other quarter as Destra may determine, provided that such
deferred Management Fee will only be recoverable if not more than three years following the time such
deferral was made. The Management Fee for any partial quarter will be appropriately prorated.

The Investment Management Agreement may be terminated at any time, without the payment of any
penalty, upon 60 days’ written notice by Destra or, if the Board or the holders of a majority of the Fund’s
outstanding voting securities determine that the Investment Management Agreement with Destra should be
terminated, by the Fund. The Investment Management Agreement will automatically terminate in the
event of its assignment (as such term is defined for purposes of Section 15(a)(4) of the 1940 Act).

The Adviser was engaged by the Fund as investment adviser effective November 30, 2018. Prior to that
time, Pinhook Capital, LLC (f/k/a LCM Investment Management, LLC) (“Pinhook” or the “Prior Adviser”)
served as the Fund’s investment adviser. During the fiscal year ended February 28, 2021, the Fund paid
$1,544,026 in advisory fees to Destra. During the fiscal year ended February 29, 2020, the Fund paid
$1,953,381 in advisory fees to Destra. During the fiscal year ended February 28, 2019, the Fund paid $478,175
in advisory fees to Destra and $1,831,869 in advisory fees to the Prior Adviser.

Destra and the Fund have entered into an expense limitation agreement (the “Expense Limitation
Agreement”) under which, until November 30, 2022, Destra has agreed to reduce its fees and/or absorb
expenses of the Fund to ensure that total fund operating expenses after fee waiver and/or reimbursement
(excluding any front-end or contingent deferred loads, brokerage fees and commissions, acquired fund fees
and expenses, fees and expenses associated with instruments in other collective investment vehicles or derivative
instruments (including, for example, options and swap fees and expenses), borrowing costs (such as
interest and dividend expense on securities sold short), taxes and extraordinary expenses, such as litigation
expenses (which may include indemnification of Fund officers and Trustees and contractual indemnification
of Fund service providers (other than the Adviser)) will not exceed 1.95% of Class A shares’ net assets,
2.45% of Class T shares’ net assets, 2.70% of Class C shares’ net assets, and 1.70% of Class I shares’ net assets
(the “Expense Limitation”). In consideration of Destra’s agreement to limit the Fund’s expenses, the Fund
has agreed to repay Destra pro rata in the amount of any Fund expense paid or waived by it, subject to the
limitations that: (1) the reimbursement for expenses will be made only if payable not more than three years
following the date such payment or waiver was made; and (2) the reimbursement may not be made if it would
cause the Fund’s then-current Expense Limitation, if any, and the Expense Limitation that was in effect at
the time when Destra reimbursed, paid or absorbed the ordinary operating expenses that are the subject of the
repayment, to be exceeded. Destra may not terminate the Expense Limitation Agreement during the initial
term. After the initial term, either the Board or Destra may terminate the Expense Limitation Agreement
upon 60 days’ written notice.
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During the fiscal year ended February 28, 2021, Destra waived fees/reimbursed expenses of $653,254
under the Expense Limitation Agreement. During the fiscal year ended February 29, 2020, Destra waived fees/
reimbursed expenses of $592,247 under the Expense Limitation Agreement. During the fiscal year ended
February 28, 2019, the Prior Adviser waived fees/reimbursed expenses of $283,500 under a previous expense
limitation agreement, and Destra waived fees/reimbursed expenses of $43,956 under the Expense Limitation
Agreement.

The Sub-Adyviser

Destra has engaged Validus, a California limited liability company, to act as the Fund’s investment
sub-adviser pursuant to a sub-advisory agreement (the “Sub-Advisory Agreement”). Prior to August 3,
2020, Pinhook, an affiliate of Validus, served as the Fund’s sub-adviser. Validus has responsibility to make
investment decisions for the Fund’s portfolio, subject to the oversight of Destra. Validus is located at 13520
Evening Creek Drive N., Suite 300, San Diego, CA 92128. Validus is registered with the SEC as an
investment adviser under the Investment Advisers Act of 1940, as amended, and was established in June
2012 for the purpose of providing investment advisory services based on a fundamental, bottom-up, stock
specific research process, anchored by a proprietary ranking system, and founded on pre-existing principles.
The firm provides separately managed account services as well as model strategies to institutional
parties. The majority of interests of Validus are owned by Mark C. Scalzo, who is deemed to control the
Sub-Adviser because he owns more than 25% of the voting interests of the Sub-Adviser.

The Sub-Advisory Agreement provides that the Sub-Adviser is entitled to receive an annual fee from
the Adviser equal to 50% of the net revenue received by the Adviser after any fee waivers, subject to a
maximum of 0.675% of the Fund’s average daily net assets. The Sub-Adviser is compensated by the Adviser,
not the Fund. During the fiscal year ended February 28, 2021, the Adviser paid $268,360 in sub-advisory
fees to Validus and $197,994 in sub-advisory fees to Pinhook. During the fiscal year ended February 29, 2020,
the Adviser paid $680,566.68 in sub-advisory fees to Pinhook. During the fiscal year ended February 28,
2019, the Adviser paid $237,059 in sub-advisory fees to Pinhook.

The Sub-Advisory Agreement may be terminated at any time, without the payment of any penalty,
upon 60 days’ written notice by Validus or, if the Board or the holders of a majority of the Fund’s outstanding
voting securities determine that the Sub-Advisory Agreement with Validus should be terminated. The
Sub-Advisory Agreement will automatically terminate in the event of its assignment (as such term is defined
for purposes of Section 15(a)(4) of the 1940 Act) or the termination of the Investment Management
Agreement. A discussion regarding the basis for the approval of the of the Sub-Advisory Agreement by the
Board will be available in the Fund’s semi-annual report to Shareholders for the fiscal period ending
August 31, 2021.

Portfolio Management Other Accounts Managed by Portfolio Managers

The portfolio managers primarily responsible for the day-to-day management of the Fund also manage
other registered investment companies, other pooled investment vehicles and other accounts, as indicated
below. The following table identifies, as of February 28, 2021: (i) the number of other registered investment
companies, other pooled investment vehicles and other accounts managed by each portfolio manager;

(i1) the total assets of such companies, vehicles and accounts; and (iii) the number and total assets of such
companies, vehicles and accounts that are subject to an advisory fee based on performance.

Assets
Assets of Number of Subject to a
Number of Accounts Accounts Subject Performance Fee
Accounts (in thousands)  to a Performance Fee (in thousands)
Aaron Rosen
Registered Investment Companies . . ....... 0 0 0 N/A
Other Pooled Investment Vehicles . ........ 0 0 0 N/A
Other Accounts . .. ................... 0 0 0 N/A
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Assets

Assets of Number of Subject to a
Number of Accounts Accounts Subject Performance Fee
Accounts (in thousands)  to a Performance Fee (in thousands)
Mark C. Scalzo
Registered Investment Companies . ........ 0 0 0 N/A
Other Pooled Investment Vehicles ......... 0 0 0 N/A
Other Accounts . . . ......... ... .... 9 $104,753,816 0 $2,167,957

Compensation of Portfolio Managers

Mr. Rosen is the Fund’s Co-Portfolio Manager, and has served in this capacity since October 2017. As
of February 28, 2021, Mr. Rosen receives a salary, a discretionary bonus and is eligible for retirement plan
benefits from the Sub-Adviser. Mr. Scalzo is the Fund’s Co-Portfolio manager and has served in this capacity
since March 1, 2015. As of February 28, 2021, Mr. Scalzo receives a salary, a discretionary bonus and is
eligible for retirement plan benefits from the Sub-Adviser.

Because the portfolio managers may manage assets for other pooled investment vehicles and/or other
accounts (including institutional clients, pension plans and certain high net worth individuals (collectively,
“Client Accounts™)) or may be affiliated with such Client Accounts, there may be an incentive to favor one
Client Account over another, resulting in conflicts of interest. For example, the Sub-Adviser may, directly
or indirectly, receive fees from Client Accounts that are higher than the fee it receives from the Fund, or it may,
directly or indirectly, receive a performance-based fee on a Client Account. In those instances, a portfolio
manager may have an incentive to not favor the Fund over the Client Accounts. The Sub-Adviser has adopted
trade allocation and other policies and procedures that it believes are reasonably designed to address these
and other conflicts of interest.

Securities Ownership of Portfolio Managers

As of February 28, 2021, neither of the Fund’s portfolio managers owned Shares of the Fund.

CONFLICTS OF INTEREST

The Adviser, the Sub-Adviser and the portfolio managers of the Fund have interests that may conflict
with the interests of the Fund. In particular, the Adviser and the Sub-Adviser each manages and/or advises
other investment funds or accounts with the same or similar investment objective and strategies as the
Fund. As a result, the Adviser, the Sub-Adviser and the Fund’s portfolio managers may devote unequal
time and attention to the management of the Fund and those other funds and accounts, and may not be able
to formulate as complete a strategy or identify equally attractive investment opportunities as might be the
case if they were to devote substantially more attention to the management of the Fund. The Adviser, the
Sub-Adviser and the Fund’s portfolio managers may identify a limited investment opportunity that may be
suitable for multiple funds and accounts, and the opportunity may be allocated among these several funds
and accounts, which may limit the Fund’s ability to take full advantage of the investment opportunity.
Additionally, transaction orders may be aggregated for multiple accounts for purposes of execution, which
may cause the price or brokerage costs to be less favorable to the Fund than if similar transactions were not
being executed concurrently for other accounts. Furthermore, it is theoretically possible that a portfolio
manager could use the information obtained from managing a fund or account to the advantage of other
funds or accounts under management, and also theoretically possible that actions could be taken (or not
taken) to the detriment of the Fund. At times, a portfolio manager may determine that an investment
opportunity may be appropriate for only some of the funds and accounts for which he or she exercises
investment responsibility, or may decide that certain of the funds and accounts should take differing positions
with respect to a particular security. In these cases, the portfolio manager may place separate transactions
for one or more funds or accounts, which may affect the market price of the security or the execution of the
transaction, or both, to the detriment or benefit of one or more other funds and accounts. For example, a
portfolio manager may determine that it would be in the interest of another account to sell a security that the
Fund holds, potentially resulting in a decrease in the market value of the security held by the Fund.
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Conflicts potentially limiting the Fund’s investment opportunities may also arise when the Fund and
other clients of the Adviser or Sub-Adviser invest in, or even conduct research relating to, different parts of
an issuer’s capital structure. In such circumstances, decisions over whether to trigger an event of default,
over the terms of any workout, or how to exit an investment may result in conflicts of interest. In order to
minimize such conflicts, a portfolio manager may avoid certain investment opportunities that would
potentially give rise to conflicts with other clients of the Adviser or Sub-Adviser (as applicable) or result in
the Adviser or Sub-Adviser receiving material, non-public information, or the Adviser and Sub-Adviser may
enact internal procedures designed to minimize such conflicts, which could have the effect of limiting the
Fund’s investment opportunities. Additionally, if the Adviser or Sub-Adviser acquires material non-public
confidential information in connection with its business activities for other clients, a portfolio manager or
other investment personnel may be restricted from purchasing securities or selling certain securities for
the Fund or other clients.

The portfolio managers also may engage in cross trades between funds and accounts, may select
brokers or dealers to execute securities transactions based in part on brokerage and research services
provided to the Adviser or the Sub-Adviser, which may not benefit all funds and accounts equally and may
receive different amounts of financial or other benefits for managing different funds and accounts. Finally, the
Adviser, the Sub-Adviser and their affiliates may provide more services to some types of funds and accounts
than others.

PORTFOLIO TRANSACTIONS AND BROKERAGE ALLOCATION

Specific decisions to purchase or sell securities for the Fund are made by the portfolio managers. The
Adviser and Sub-Adviser are authorized by the Trustees to allocate the orders placed on behalf of the Fund
to brokers or dealers who may, but need not, provide research or statistical material or other services to
the Fund or the Adviser and/or Sub-Adviser for the Fund’s use. Such allocation is to be in such amounts
and proportions as the Adviser and/or Sub-Adviser may determine.

In selecting a broker or dealer to execute each particular transaction, the following is taken into
consideration:

* the best net price available;
« the reliability, integrity and financial condition of the broker or dealer;
* the size of and difficulty in executing the order; and

* the value of the expected contribution of the broker or dealer to the investment performance of the
Fund on a continuing basis.

Brokers or dealers executing a portfolio transaction on behalf of the Fund may receive a commission
in excess of the amount of commission another broker or dealer would have charged for executing the
transaction if the Adviser or Sub-Adviser, as applicable, determines in good faith that such commission is
reasonable in relation to the value of brokerage and research services provided to the Fund. In allocating
portfolio brokerage, the Adviser or Sub-Adviser may select brokers or dealers who also provide brokerage,
research and other services to other accounts over which the Adviser or Sub-Adviser exercises investment
discretion. Some of the services received as the result of Fund transactions may primarily benefit accounts
other than the Fund, while services received as the result of portfolio transactions effected on behalf of those
other accounts may primarily benefit the Fund.

Affiliated Party Brokerage

The Adviser, Sub-Adviser, and their affiliates will not purchase securities or other property from, or
sell securities or other property to, the Fund, except that the Fund may in accordance with rules under the
1940 Act engage in transactions with accounts that are affiliated with the Fund as a result of common officers,
directors, advisers, members, managing general partners or common control. These transactions would be
effected in circumstances in which the Adviser and/or Sub-Adviser, as applicable, has determined that it would
be appropriate for the Fund to purchase and another client to sell, or the Fund to sell and another client
to purchase, the same security or instrument each on the same day.
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PROXY VOTING POLICY AND PROXY VOTING RECORD

The Board has adopted Proxy Voting Policies and Procedures (“Policies”) on behalf of the Fund,
which delegate the responsibility for voting proxies to the Adviser, subject to the Board’s continuing
oversight. The Adviser has delegated proxy voting responsibility to the Sub-Adviser. The Policies require
that the Sub-Adviser vote, or cause to be voted, proxies received in a manner consistent with the best interests
of the Fund and shareholders. A summary of the proxy policies and procedures of the Sub-Adviser is
attached to this SAI. The Sub-Adviser will vote such proxies in accordance with its proxy policies and
procedures. The Policies also require the Sub-Adviser to present to the Board, at least annually, the
Sub-Adviser’s Proxy Policies and a record of the proxy voted, or those caused to be voted, by the Sub-Adviser
on behalf of the Fund, including a report on the resolution of all proxies identified by the Sub-Adviser
involving a conflict of interest.

Where a proxy proposal raises a material conflict between the interests of the Adviser or Sub-Adviser,
any affiliated person(s) of the Adviser or Sub-Adviser, the Fund’s principal underwriter (distributor) or any
affiliated person of the principal underwriter (distributor), or any affiliated person of the Fund’s and the
Fund’s or its shareholder’s interests, the Sub-Adviser will resolve the conflict by voting in accordance with
the policy guidelines or at the Fund’s directive using the recommendation of an independent third party. If the
third party’s recommendations are not received in a timely fashion, the Sub-Adviser will abstain from
voting.

Information regarding how the Fund voted proxies relating to portfolio securities held by the Fund
during the most recent 12-month period ending June 30 will be available (1) without charge, upon request,
by calling the Fund toll-free at 844-9DESTR A (933-7872); and (2) on the SEC’s website at http://www.sec.gov.
In addition, a copy of the Fund’s proxy voting policies and procedures are also available by calling toll-free
at 844-9DESTRA (933-7872) and will be sent within three business days of receipt of a request.

CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES

A control person is one who owns, either directly or indirectly more than 25% of the voting securities
of a company or acknowledges the existence of such control. A control person may be able to determine the
outcome of a matter put to a shareholder vote. A principal shareholder is any person who owns (either of
record or beneficially) 5% or more of any class of the Fund’s outstanding shares.

As of June 1, 2021, the following shareholders of record owned 5% or more of a class of the outstanding
shares of the Fund:

Name and Address Percentage of Ownership

LPL Financial, FBO Customer Accounts, San Diego, CA, 92121 ... ........ 82.3% of Class A Shares
LPL Financial, FBO Customer Accounts, San Diego, CA, 92121 .. ......... 43.1% of Class C Shares
LPL Financial, FBO Customer Accounts, San Diego, CA, 92121 ... ........ 96.0% of Class I Shares
LPL Financial, FBO Customer Accounts, San Diego, CA, 92121 ... ........ 81.3% of Class T Shares

As of June 1, 2021 the Fund’s Trustees and Officers as a group owned beneficially less than 1% of the
outstanding shares of the Fund.

DISTRIBUTOR

Destra Capital Investments, LLC (the “Distributor”), a registered broker-dealer and affiliate of the
Adviser, located at 444 West Lake Street, Suite 1700, Chicago, Illinois 60606, serves as the Fund’s principal
underwriter and acts as the distributor of the Fund’s shares, subject to various conditions.

Under the Fund’s previous distribution agreement with Northern Lights Distributors, LLC (the “Prior
Distributor”), the Prior Distributor entered into a sub-distribution agreement with Destra Capital
Investments, under which Destra Capital Investments provided wholesaling services with respect to the
Fund. Previously, the Prior Distributor had also entered into a sub-distribution arrangement with Lucia
Securities, LLC, a registered broker-dealer and affiliate of the Sub-Adviser.
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For the fiscal year ended February 28, 2021, Destra Capital Investments did not receive any fees under
the distribution agreement. For the fiscal year ended February 29, 2020, Destra Capital Investments received
$0.00 under the distribution agreement. For the fiscal year ended February 28, 2019, Destra Capital
Investments received $22,500 under the sub-distribution agreement, and Lucia Securities received $459
under the sub-distribution agreement.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

An independent registered public accounting firm for the Fund will perform an annual audit of the
Fund’s financial statements. The Board has engaged Cohen & Company, Ltd., located at 151 N. Franklin
St., Suite 575, Chicago, IL 60606, to serve as the Fund’s independent registered public accounting firm.

LEGAL COUNSEL

Faegre Drinker Biddle & Reath LLP, One Logan Square, Suite 2000, Philadelphia, PA 19103-6996,
serves as counsel to the Fund.

ADMINISTRATOR

The Fund has contracted with UMB Fund Services, Inc. (“UMBFS”), located at 235 W. Galena Street,
Milwaukee, WI 53212, to provide various accounting and administrative services, and to assist with the
Fund’s operational needs. Prior to August 23, 2019, Gemini Fund Services, LLC (“Gemini”) was the Fund’s
Administrator and Fund Accountant. For the fiscal year ended February 28, 2021, the Fund paid UMBFS
$244.235 in fund accounting, administration ad tax services fees. For the fiscal year ended February 29, 2020,
the Fund paid Gemini $93,045 in fund accounting and administration fees, and UMBFS $129,370 in fund
accounting, administration and tax services fees. For the fiscal year ended February 28, 2019, the Fund paid
$148.,915, $59,096 and $136,076 in administration, fund accounting and transfer agency fees, respectively,
to Gemini.

CUSTODIAN

UMB Bank, N.A. (the “Custodian”), which has its principal address at 928 Grand Boulevard, Kansas
City, MO 64106, serves as custodian for the Fund.

ADDITIONAL INFORMATION

A registration statement on Form N-2, including amendments thereto, relating to the Shares offered
hereby, has been filed by the Fund with the SEC. The Prospectus and this Statement of Additional
Information do not contain all of the information set forth in the registration statement, including any
exhibits and schedules thereto. For further information with respect to the Fund and the Shares offered
hereby, reference is made to the registration statement. A copy of the registration statement may be reviewed
on the EDGAR database on the SEC’s website at http://www.sec.gov. Prospective investors can also
request copies of these materials, upon payment of a duplicating fee, by electronic request at the SEC’s
e-mail address (publicinfo@sec.gov).
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APPENDIX A

SUB-ADVISER
PROXY VOTING POLICIES AND PROCEDURES

PROXY VOTING: Validus Growth Investors, LL.C, doing business as Validus Investment Advisors

SUMMARY OF PROXY VOTING GUIDELINES

In the absence of specific voting guidelines from the client, Validus will vote proxies in the best interests
of each particular client. Validus’ policy is to vote all proxies from a specific issuer the same way for each
client absent qualifying restrictions from a client. Clients are permitted to place reasonable restrictions on
Validus’ voting authority in the same manner that they may place such restrictions on the actual selection of
account securities.

Validus will generally vote in favor of routine corporate housekeeping proposals such as the election of
directors and selection of auditors absent conflicts of interest raised by an auditor’s non-audit services.

Validus will generally vote against proposals that cause board members to become entrenched or
cause unequal voting rights. In reviewing proposals, Validus will further consider the opinion of management
and the effect on management, and the effect on shareholder value and the issuer’s business practices.

If Validus is voting proposals on behalf of a regulated investment company (“RIC”), any proxies received
for holdings in other RICs will vote proxies proportionally to reflect the way that previous voters split on a
particular issue. For example, if 100 shareholders cast 60 votes for a proposal and 40 votes against, the
brokerage firm would follow the 3:2 proportion in voting the proxies of the non-voting shareholders.

Conflicts of Interest

Validus will identify any conflicts that exist between the interests of the adviser and the client by
reviewing the relationship of Validus or Validus’ affiliates with the issuer of each security to determine if
Validus or any of its employees has any financial, business or personal relationship with the issuer.

If a material conflict of interest exists, the portfolio manager will vote in a manner consistent with an
independent third-party voting recommendation.

RIJL Capital Management, LLC will maintain a record of the voting resolution of any conflict of
interest.



APPENDIX B
DESCRIPTION OF SECURITIES RATINGS

Short-Term Credit Ratings

An S&P Global Ratings short-term issue credit rating is generally assigned to those obligations
considered short-term in the relevant market. The following summarizes the rating categories used by
S&P Global Ratings for short-term issues:

“A-1” — A short-term obligation rated “A-1" is rated in the highest category by S&P Global Ratings.
The obligor’s capacity to meet its financial commitments on the obligation is strong. Within this category,
certain obligations are designated with a plus sign (+). This indicates that the obligor’s capacity to meet its
financial commitment on these obligations is extremely strong.

“A-2” — A short-term obligation rated “A-2" is somewhat more susceptible to the adverse effects of
changes in circumstances and economic conditions than obligations in higher rating categories. However,
the obligor’s capacity to meet its financial commitments on the obligation is satisfactory.

“A-3” — A short-term obligation rated “A-3” exhibits adequate protection parameters. However,
adverse economic conditions or changing circumstances are more likely to weaken an obligor’s capacity to
meet its financial commitments on the obligation.

“B” — A short-term obligation rated “B” is regarded as vulnerable and has significant speculative
characteristics. The obligor currently has the capacity to meet its financial commitments; however, it faces
major ongoing uncertainties that could lead to the obligor’s inadequate capacity to meet its financial
commitments.

“C” — A short-term obligation rated “C” is currently vulnerable to nonpayment and is dependent
upon favorable business, financial, and economic conditions for the obligor to meet its financial commitments
on the obligation.

“D” — A short-term obligation rated “D” is in default or in breach of an imputed promise. For non-
hybrid capital instruments, the “D” rating category is used when payments on an obligation are not made
on the date due, unless S&P Global Ratings believes that such payments will be made within any stated grace
period. However, any stated grace period longer than five business days will be treated as five business
days. The “D” rating also will be used upon the filing of a bankruptcy petition or the taking of a similar
action and where default on an obligation is a virtual certainty, for example due to automatic stay provisions.
A rating on an obligation is lowered to “D” if it is subject to a distressed debt restructuring.

Local Currency and Foreign Currency Ratings — S&P Global Ratings’ issuer credit ratings make a
distinction between foreign currency ratings and local currency ratings. A foreign currency rating on an
issuer can differ from the local currency rating on it when the obligor has a different capacity to meet its
obligations denominated in its local currency, versus obligations denominated in a foreign currency.

“NR” — This indicates that a rating has not been assigned or is no longer assigned.

Moody’s Investors Service (“Moody’s”) short-term ratings are forward-looking opinions of the relative
credit risks of financial obligations with an original maturity of thirteen months or less and reflect both on
the likelihood of a default or impairment on contractual financial obligations and the expected financial loss
suffered in the event of default or impairment.

Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:

“P-1” — Issuers (or supporting institutions) rated Prime-1 reflect a superior ability to repay short-term
obligations.

“P-2” — Issuers (or supporting institutions) rated Prime-2 reflect a strong ability to repay short-term
obligations.



“P-3” — Issuers (or supporting institutions) rated Prime-3 reflect an acceptable ability to repay
short-term obligations.

“NP” — Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating
categories.

“NR” — Is assigned to an unrated issuer.

Fitch, Inc. | Fitch Ratings Ltd. (“Fitch”) short-term issuer or obligation rating is based in all cases on
the short-term vulnerability to default of the rated entity and relates to the capacity to meet financial
obligations in accordance with the documentation governing the relevant obligation. Short-term deposit
ratings may be adjusted for loss severity. Short-term ratings are assigned to obligations whose initial maturity
is viewed as “short-term” based on market convention.! Typically, this means up to 13 months for corporate,
sovereign, and structured obligations and up to 36 months for obligations in U.S. public finance markets.
The following summarizes the rating categories used by Fitch for short-term obligations:

“F1” — Securities possess the highest short-term credit quality. This designation indicates the strongest
intrinsic capacity for timely payment of financial commitments; may have an added “+” to denote any
exceptionally strong credit feature.

“F2” — Securities possess good short-term credit quality. This designation indicates good intrinsic
capacity for timely payment of financial commitments.

“F3” — Securities possess fair short-term credit quality. This designation indicates that the intrinsic
capacity for timely payment of financial commitments is adequate.

“B” — Securities possess speculative short-term credit quality. This designation indicates minimal
capacity for timely payment of financial commitments, plus heightened vulnerability to near term adverse
changes in financial and economic conditions.

“C” — Securities possess high short-term default risk. Default is a real possibility.

“RD” — Restricted default. Indicates an entity that has defaulted on one or more of its financial
commitments, although it continues to meet other financial obligations. Typically applicable to entity
ratings only.

“D” — Default. Indicates a broad-based default event for an entity, or the default of a short-term
obligation.

Plus (+) or minus (-) — The “F1” rating may be modified by the addition of a plus (+) or minus (-)
sign to show the relative status within that major rating category.

“NR” — Is assigned to an unrated issue of a rated issuer.

The DBRS Morningstar® Ratings Limited (“DBRS Morningstar”) short-term debt rating scale
provides an opinion on the risk that an issuer will not meet its short-term financial obligations in a timely
manner. Ratings are based on quantitative and qualitative considerations relevant to the issuer and the relative
ranking of claims. The R-1 and R-2 rating categories are further denoted by the sub-categories “(high)”,
“(middle)”, and “(low)”.

The following summarizes the ratings used by DBRS Morningstar for commercial paper and short-term
debt:

“R-1 (high)” — Short-term debt rated “R-1 (high)” is of the highest credit quality. The capacity for the
payment of short-term financial obligations as they fall due is exceptionally high. Unlikely to be adversely
affected by future events.

“R-1 (middle)” — Short-term debt rated “R-1 (middle)” is of superior credit quality. The capacity for
the payment of short-term financial obligations as they fall due is very high. Differs from “R-1 (high)” by a
relatively modest degree. Unlikely to be significantly vulnerable to future events.

' A long-term rating can also be used to rate an issue with short maturity.
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“R-1 (low)” — Short-term debt rated “R-1 (low)” is of good credit quality. The capacity for the
payment of short-term financial obligations as they fall due is substantial. Overall strength is not as
favorable as higher rating categories. May be vulnerable to future events, but qualifying negative factors are
considered manageable.

“R-2 (high)” — Short-term debt rated “R-2 (high)” is considered to be at the upper end of adequate
credit quality. The capacity for the payment of short-term financial obligations as they fall due is acceptable.
May be vulnerable to future events.

“R-2 (middle)” — Short-term debt rated “R-2 (middle)” is considered to be of adequate credit quality.
The capacity for the payment of short-term financial obligations as they fall due is acceptable. May be
vulnerable to future events or may be exposed to other factors that could reduce credit quality.

“R-2 (low)” — Short-term debt rated “R-2 (low)” is considered to be at the lower end of adequate
credit quality. The capacity for the payment of short-term financial obligations as they fall due is acceptable.
May be vulnerable to future events. A number of challenges are present that could affect the issuer’s ability
to meet such obligations.

“R-3” — Short-term debt rated “R-3" is considered to be at the lowest end of adequate credit quality.
There is a capacity for the payment of short-term financial obligations as they fall due. May be vulnerable
to future events and the certainty of meeting such obligations could be impacted by a variety of developments.

“R-4” — Short-term debt rated “R-4" is considered to be of speculative credit quality. The capacity for
the payment of short-term financial obligations as they fall due is uncertain.

“R-5” — Short-term debt rated “R-5" is considered to be of highly speculative credit quality. There is a
high level of uncertainty as to the capacity to meet short-term financial obligations as they fall due.

“D” — Short-term debt rated “D” is assigned when the issuer has filed under any applicable bankruptcy,
insolvency or winding up statute or there is a failure to satisfy an obligation after the exhaustion of grace
periods, a downgrade to “D” may occur. DBRS Morningstar may also use “SD” (Selective Default) in cases
where only some securities are impacted, such as the case of a “distressed exchange”.

Long-Term Credit Ratings

The following summarizes the ratings used by S&P Global Ratings for long-term issues:

“AAA” — An obligation rated “AAA” has the highest rating assigned by S&P Global Ratings. The
obligor’s capacity to meet its financial commitments on the obligation is extremely strong.

“AA” — An obligation rated “AA” differs from the highest-rated obligations only to a small degree.
The obligor’s capacity to meet its financial commitments on the obligation is very strong.

“A” — An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher-rated categories. However, the obligor’s
capacity to meet its financial commitments on the obligation is still strong.

“BBB” — An obligation rated “BBB” exhibits adequate protection parameters. However, adverse
economic conditions or changing circumstances are more likely to weaken the obligor’s capacity to meet its
financial commitments on the obligation.

“BB,” “B,” “CCC,” “CC” and “C” — Obligations rated “BB,” “B,” “CCC,” “CC” and “C” are
regarded as having significant speculative characteristics. “BB” indicates the least degree of speculation and
“C” the highest. While such obligations will likely have some quality and protective characteristics, these
may be outweighed by large uncertainties or major exposure to adverse conditions.

“BB” — An obligation rated “BB” is less vulnerable to nonpayment than other speculative issues.
However, it faces major ongoing uncertainties or exposure to adverse business, financial, or economic
conditions that could lead to the obligor’s inadequate capacity to meet its financial commitments on the
obligation.
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“B” — An obligation rated “B” is more vulnerable to nonpayment than obligations rated “BB”, but
the obligor currently has the capacity to meet its financial commitments on the obligation. Adverse business,
financial, or economic conditions will likely impair the obligor’s capacity or willingness to meet its financial
commitments on the obligation.

“CCC” — An obligation rated “CCC” is currently vulnerable to nonpayment and is dependent upon
favorable business, financial, and economic conditions for the obligor to meet its financial commitments on
the obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely
to have the capacity to meet its financial commitments on the obligation.

“CC” — An obligation rated “CC” is currently highly vulnerable to nonpayment. The “CC” rating is
used when a default has not yet occurred but S&P Global Ratings expects default to be a virtual certainty,
regardless of the anticipated time to default.

“C” — An obligation rated “C” is currently highly vulnerable to nonpayment, and the obligation is
expected to have lower relative seniority or lower ultimate recovery compared with obligations that are rated
higher.

“D” — An obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid
capital instruments, the “D” rating category is used when payments on an obligation are not made on the
date due, unless S&P Global Ratings believes that such payments will be made within five business days in the
absence of a stated grace period or within the earlier of the stated grace period or 30 calendar days. The
“D” rating also will be used upon the filing of a bankruptcy petition or the taking of similar action and where
default on an obligation is a virtual certainty, for example due to automatic stay provisions. A rating on an
obligation is lowered to “D” if it is subject to a distressed debt restructuring

Plus (+) or minus (-) — The ratings from “AA” to “CCC” may be modified by the addition of a
plus (+) or minus (-) sign to show relative standing within the rating categories.

“NR” — This indicates that a rating has not been assigned, or is no longer assigned.

Local Currency and Foreign Currency Ratings — S&P Global Ratings’ issuer credit ratings make a
distinction between foreign currency ratings and local currency ratings. A foreign currency rating on an
issuer can differ from the local currency rating on it when the obligor has a different capacity to meet its
obligations denominated in its local currency, versus obligations denominated in a foreign currency.

Moody’s long-term ratings are forward-looking opinions of the relative credit risks of financial
obligations with an original maturity of one year or more. Such ratings reflect both on the likelihood of
default or impairment on contractual financial obligations and the expected financial loss suffered in the event
of default or impairment. The following summarizes the ratings used by Moody’s for long-term debt:

“Aaa” — Obligations rated “Aaa” are judged to be of the highest quality, subject to the lowest level of
credit risk.

“Aa” — Obligations rated “Aa” are judged to be of high quality and are subject to very low credit risk.
“A” — Obligations rated “A” are judged to be upper-medium grade and are subject to low credit risk.

“Baa” — Obligations rated “Baa” are judged to be medium-grade and subject to moderate credit risk
and as such may possess certain speculative characteristics.

“Ba” — Obligations rated “Ba” are judged to be speculative and are subject to substantial credit risk.
“B” — Obligations rated “B” are considered speculative and are subject to high credit risk.

“Caa” — Obligations rated “Caa” are judged to be speculative of poor standing and are subject to
very high credit risk.

“Ca” — Obligations rated “Ca” are highly speculative and are likely in, or very near, default, with
some prospect of recovery of principal and interest.
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“C” — Obligations rated “C” are the lowest rated and are typically in default, with little prospect for
recovery of principal or interest.

Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from “Aa”
through “Caa.” The modifier 1 indicates that the obligation ranks in the higher end of its generic rating
category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower
end of that generic rating category.

“NR” — Is assigned to unrated obligations.
The following summarizes long-term ratings used by Fitch:

“AAA” — Securities considered to be of the highest credit quality. “AAA” ratings denote the lowest
expectation of credit risk. They are assigned only in cases of exceptionally strong capacity for payment of
financial commitments. This capacity is highly unlikely to be adversely affected by foreseeable events.

“AA” — Securities considered to be of very high credit quality. “AA” ratings denote expectations of very
low credit risk. They indicate very strong capacity for payment of financial commitments. This capacity is
not significantly vulnerable to foreseeable events.

“A” — Securities considered to be of high credit quality. “A” ratings denote expectations of low credit
risk. The capacity for payment of financial commitments is considered strong. This capacity may, nevertheless,
be more vulnerable to adverse business or economic conditions than is the case for higher ratings.

“BBB” — Securities considered to be of good credit quality. “BBB” ratings indicate that expectations
of credit risk are currently low. The capacity for payment of financial commitments is considered adequate,
but adverse business or economic conditions are more likely to impair this capacity.

“BB” — Securities considered to be speculative. “BB” ratings indicate that there is an elevated
vulnerability to credit risk, particularly in the event of adverse changes in business or economic conditions
over time; however, business or financial alternatives may be available to allow financial commitments to be
met.

“B” — Securities considered to be highly speculative. “B” ratings indicate that material credit risk is
present

“CCC” — A “CCC” rating indicates that substantial credit risk is present.
“CC” — A “CC” rating indicates very high levels of credit risk.
“C” — A “C” rating indicates exceptionally high levels of credit risk.

Defaulted obligations typically are not assigned “RD” or “D” ratings but are instead rated in the
“CCC” to “C” rating categories, depending on their recovery prospects and other relevant characteristics.
Fitch believes that this approach better aligns obligations that have comparable overall expected loss but
varying vulnerability to default and loss.

Plus (+) or minus (-) may be appended to a rating to denote relative status within major rating
categories. Such suffixes are not added to the “AAA” obligation rating category, or to corporate finance
obligation ratings in the categories below “CCC”.

“NR” — Is assigned to an unrated issue of a rated issuer.

The DBRS Morningstar long-term rating scale provides an opinion on the risk of default. That is, the
risk that an issuer will fail to satisfy its financial obligations in accordance with the terms under which an
obligation has been issued. Ratings are based on quantitative and qualitative considerations relevant to the
issuer, and the relative ranking of claims. All rating categories other than AAA and D also contain
subcategories “(high)” and “(low)”. The absence of either a “(high)” or “(low)” designation indicates the
rating is in the middle of the category. The following summarizes the ratings used by DBRS Morningstar for
long-term debt:
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“AAA” — Long-term debt rated “AAA” is of the highest credit quality. The capacity for the payment
of financial obligations is exceptionally high and unlikely to be adversely affected by future events.

“AA” — Long-term debt rated “AA” is of superior credit quality. The capacity for the payment of
financial obligations is considered high. Credit quality differs from “AAA” only to a small degree. Unlikely
to be significantly vulnerable to future events.

“A” — Long-term debt rated “A” is of good credit quality. The capacity for the payment of financial
obligations is substantial, but of lesser credit quality than “AA.” May be vulnerable to future events, but
qualifying negative factors are considered manageable.

“BBB” — Long-term debt rated “BBB” is of adequate credit quality. The capacity for the payment of
financial obligations is considered acceptable. May be vulnerable to future events.

“BB” — Long-term debt rated “BB” is of speculative, non-investment grade credit quality. The
capacity for the payment of financial obligations is uncertain. Vulnerable to future events.

“B” — Long-term debt rated “B” is of highly speculative credit quality. There is a high level of
uncertainty as to the capacity to meet financial obligations.

“CCC”, “CC” and “C” — Long-term debt rated in any of these categories is of very highly speculative
credit quality. In danger of defaulting on financial obligations. There is little difference between these three
categories, although “CC” and “C” ratings are normally applied to obligations that are seen as highly likely to
default, or subordinated to obligations rated in the “CCC” to “B” range. Obligations in respect of which
default has not technically taken place but is considered inevitable may be rated in the “C” category.

“D” — A security rated “D” is assigned when the issuer has filed under any applicable bankruptcy,
insolvency or winding up statute or there is a failure to satisfy an obligation after the exhaustion of grace
periods, a downgrade to “D” may occur. DBRS Morningstar may also use “SD” (Selective Default) in cases
where only some securities are impacted, such as the case of a “distressed exchange”.

Municipal Note Ratings

An S&P Global Ratings U.S. municipal note rating reflects S&P Global Ratings’ opinion about the
liquidity factors and market access risks unique to the notes. Notes due in three years or less will likely
receive a note rating. Notes with an original maturity of more than three years will most likely receive a
long-term debt rating. In determining which type of rating, if any, to assign, S&P Global Ratings’ analysis
will review the following considerations:

* Amortization schedule — the larger the final maturity relative to other maturities, the more likely it
will be treated as a note; and

» Source of payment — the more dependent the issue is on the market for its refinancing, the more
likely it will be treated as a note.

Municipal Short-Term Note rating symbols are as follows:

“SP-1” — A municipal note rated “SP-1" exhibits a strong capacity to pay principal and interest. An
issue determined to possess a very strong capacity to pay debt service is given a plus (+) designation.

“SP-2” — A municipal note rated “SP-2” exhibits a satisfactory capacity to pay principal and interest,
with some vulnerability to adverse financial and economic changes over the term of the notes.

“SP-3” — A municipal note rated “SP-3" exhibits a speculative capacity to pay principal and interest.

“D” — This rating is assigned upon failure to pay the note when due, completion of a distressed debt
restructuring, or the filing of a bankruptcy petition or the taking of similar action and where default on an
obligation is a virtual certainty, for example due to automatic stay provisions.

Moody’s uses the global short-term Prime rating scale (listed above under Short-Term Credit Ratings)
for commercial paper issued by U.S. municipalities and nonprofits. These commercial paper programs may
be backed by external letters of credit or liquidity facilities, or by an issuer’s self-liquidity.
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For other short-term municipal obligations, Moody’s uses one of two other short-term rating scales,
the Municipal Investment Grade (“MIG”) and Variable Municipal Investment Grade (“VMIG”) scales
provided below.

Moody’s uses the MIG scale for U.S. municipal cash flow notes, bond anticipation notes and certain
other short-term obligations, which typically mature in three years or less. Under certain circumstances,
Moody’s uses the MIG scale for bond anticipation notes with maturities of up to five years.

MIG Scale

“MIG-1" — This designation denotes superior credit quality. Excellent protection is afforded by
established cash flows, highly reliable liquidity support, or demonstrated broad-based access to the market
for refinancing.

“MIG-2” — This designation denotes strong credit quality. Margins of protection are ample, although
not as large as in the preceding group.

“MIG-3” — This designation denotes acceptable credit quality. Liquidity and cash-flow protection
may be narrow, and market access for refinancing is likely to be less well-established.

“SG” — This designation denotes speculative-grade credit quality. Debt instruments in this category
may lack sufficient margins of protection.

“NR” — Is assigned to an unrated obligation.

In the case of variable rate demand obligations (“VRDOs”), a two-component rating is assigned. The
components are a long-term rating and a short-term demand obligation rating. The long-term rating
addresses the issuer’s ability to meet scheduled principal and interests payments. The short-term demand
obligation rating addresses the ability of the issuer or the liquidity provider to make payments associated with
the purchase-price-upon demand feature (“demand feature”) of the VRDO. The short-term demand
obligation rating uses the VMIG scale. VMIG ratings with liquidity support use as an input the short-term
Counterparty Risk Assessment of the support provider, or the long-term rating of the underlying obligor in
the absence of third party liquidity support. Transitions of VMIG ratings of demand obligations with
conditional liquidity support differ from transitions on the Prime scale to reflect the risk that external liquidity
support will terminate if the issuer’s long-term rating drops below investment grade.

Moody’s typically assigns the VMIG short-term demand obligation rating if the frequency of the
demand feature is less than every three years. If the frequency of the demand feature is less than three years
but the purchase price is payable only with remarketing proceeds, the short-term demand obligation
rating is “NR”.

“VMIG-1” — This designation denotes superior credit quality. Excellent protection is afforded by the
superior short-term credit strength of the liquidity provider and structural and legal protections that ensure
the timely payment of purchase price upon demand.

“VMIG-2” — This designation denotes strong credit quality. Good protection is afforded by the strong
short-term credit strength of the liquidity provider and structural and legal protections that ensure the timely
payment of purchase price upon demand.

“VMIG-3” — This designation denotes acceptable credit quality. Adequate protection is afforded by
the satisfactory short-term credit strength of the liquidity provider and structural and legal protections that
ensure the timely payment of purchase price upon demand.

“SG” — This designation denotes speculative-grade credit quality. Demand features rated in this
category may be supported by a liquidity provider that does not have a sufficiently strong short-term rating
or may lack the structural and/or legal protections necessary to ensure the timely payment of purchase
price upon demand.

“NR” — Is assigned to an unrated obligation.
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About Credit Ratings

An S&P Global Ratings issue credit rating is a forward-looking opinion about the creditworthiness of
an obligor with respect to a specific financial obligation, a specific class of financial obligations, or a specific
financial program (including ratings on medium-term note programs and commercial paper programs). It
takes into consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement
on the obligation and takes into account the currency in which the obligation is denominated. The opinion
reflects S&P Global Ratings’ view of the obligor’s capacity and willingness to meet its financial commitments
as they come due, and this opinion may assess terms, such as collateral security and subordination, which
could affect ultimate payment in the event of default.

Ratings assigned on Moody’s global long-term and short-term rating scales are forward-looking
opinions of the relative credit risks of financial obligations issued by non-financial corporates, financial
institutions, structured finance vehicles, project finance vehicles, and public sector entities.

Fitch’s credit ratings are forward-looking opinions on the relative ability of an entity or obligation to
meet financial commitments. Issuer default ratings (IDRs) are assigned to corporations, sovereign entities,
financial institutions such as banks, leasing companies and insurers, and public finance entities (local and
regional governments). Issue level ratings are also assigned, often include an expectation of recovery and
may be notched above or below the issuer level rating. Issue ratings are assigned to secured and unsecured
debt securities, loans, preferred stock and other instruments. Credit ratings are indications of the likelihood
of repayment in accordance with the terms of the issuance. In limited cases, Fitch may include additional
considerations (i.e., rate to a higher or lower standard than that implied in the obligation’s documentation)..

DBRS Morningstar offers independent, transparent, and innovative credit analysis to the market.Credit
ratings are forward-looking opinions about credit risk that reflect the creditworthiness of an issuer, rated
entity, security and/or obligation based on DBRS Morningstar’s quantitative and qualitative analysis in
accordance with applicable methodologies and criteria. They are meant to provide opinions on relative
measures of risk and are not based on expectations of, or meant to predict, any specific default probability.
Credit ratings are not statements of fact. DBRS Morningstar issues credit ratings using one or more
categories, such as public, private, provisional, final(ized), solicited, or unsolicited.1 From time to time,
credit ratings may also be subject to trends, placed under review, or discontinued. DBRS Morningstar credit
ratings are determined by credit rating committees.
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