:) Destra

Destra Flaherty & Crumrine Preferred and Income Fund

Destra Granahan Small Cap Advantage Fund

Semi-Annual Report
March 31, 2023
(Unaudited)



Table of Contents

Risk Disclosure.........ccccecvecverierenennnnne.
Overview of Fund Expenses...............

Schedules of Investments

Destra Flaherty & Crumrine Preferred and INCome FUNG...........ooiiiiiiiiiiiiii s

Destra Granahan Small Cap Advan
Statements of Assets and Liabilities...
Statements of Operations..................
Statements of Changes in Net Assets
Financial Highlights .....ccccocceviinnenin.
Notes to Financial Statements...........

Additional Information ..........ccco......

tage Fund

Approval of Investment ManagemeEnt AGIrEEIMENTS .......c..ieiuiiiiiiiait ettt ettt et ettt et e etteeseesaeeeseeaaeeaaeeaseeaseanseeaseeaseeseenseenseenseanseans

Trust Information.........cooeevveeeecineeen,




Risk DiSCLOSURE

As oF MARcH 31, 2023 (UNAUDITED)

This document may contain forward-looking statements representing Destra Capital Advisors LLC's (“Destra”), DFC
Preferred Advisors LLC's ("DFC"), the portfolio managers’ or sub-adviser's beliefs concerning future operations,
strategies, financial results or other developments. Investors are cautioned that such forward-looking statements involve
risks and uncertainties. Because these forward-looking statements are based on estimates and assumptions that are
subject to significant business, economic and competitive uncertainties, many of which are beyond Destra’s, DFC's, the
portfolio managers’ or sub-advisers' control or are subject to change, actual results could be materially different. There
is no guarantee that such forward-looking statements will come to pass.

The global outbreak of COVID-19 (commonly referred to as “coronavirus”) has disrupted economic markets and the
prolonged economic impact is uncertain. Although vaccines for COVID-19 are available, the ultimate economic fallout
from the pandemic, and the long-term impact on economies, markets, industries and individual issuers, are not known.
The operational and financial performance of the issuers of securities in which the Funds invest depends on future
developments, including the duration and spread of the outbreak and the pace of recovery which may vary from market
to market, and such uncertainty may in turn adversely affect the value and liquidity of the Funds’ investments, impair the
Funds' ability to satisfy redemption requests, and negatively impact the Funds’ performance.

Investors should consider the investment objective and policies, risk considerations, charges and ongoing expenses of
an investment carefully before investing. The prospectus contains this and other information relevant to an investment in
each Fund. Please read the prospectus carefully before investing. To obtain a prospectus, please contact your investment
representative or Destra Capital Investments LLC at 877-855-3434 or access our website at www.destracapital.com.



OVERVIEW OF FUND EXPENSES

As oF MARcH 31, 2023 (UNAUDITED)

As a shareholder of the Destra Investment Trust, you incur management fees and other fund expenses. The expense
examples below (the “Example”) are intended to help you understand your ongoing costs (in dollars) of investing in each
Fund and to compare these costs with the ongoing costs of investing in other funds.

The Example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period
from October 1, 2022 to March 31, 2023.

Actual Expenses

The first line of the table below provides information about actual account values and actual expenses. You may use the
information in this line, together with the amount you invested, to estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6), then multiply
the result by the number in the first line under the heading entitled “Expenses Paid During the Period” to estimate the
expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The second line of the table below provides information about hypothetical account values and hypothetical expenses
based on each Fund'’s actual expense ratio and an assumed annual rate of return of 5% before expenses, which is not
each Fund'’s actual return. The hypothetical account values and expenses may not be used to estimate the actual ending
account balance or expenses you paid during the period. You may use this information to compare the ongoing costs of
investing in each Fund and other funds by comparing this 5% hypothetical example with the 5% hypothetical examples
that appear in the shareholder reports of other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any
transactional costs, such as sales charges (loads) or deferred sales charges. Therefore, the second line of the table is
useful in comparing ongoing costs only and will not help you determine the relative total costs of owning different funds.
In addition, if these transactional costs were included, your costs would have been higher.

Expenses
Paid
Beginning Ending During
Account Account Annualized Period
Value Value Expense 10/1/22 -
Destra Flaherty & Crumrine Preferred and Income Fund 10/1/22 3/31/23 Ratio!" 3/31/23"
Class |
ACTUAL v $1,000.00 $991.00 1.24% $6.16
Hypothetical (5% return before expenses) 1,000.00 1,018.81 1.24% 6.25
Class A
ACTUA et erae e 1,000.00 989.10 1.49% 7.40
Hypothetical (5% return before expenses) .......c.ccceoevenieiieniencennnn. 1,000.00 1,017.56 1.49% 7.50
Class C
ACTUA .. 1,000.00 986.10 2.24% 11.10
Hypothetical (5% return before expenses) 1,000.00 1,013.82 2.24% 11.26
Expenses
Paid
Beginning Ending During
Account Account Annualized Period
Value Value Expense 10/1/22 -
Destra Granahan Small Cap Advantage Fund 10/1/22 3/31/23 Ratio? 3/31/23@
Class |
ACTUA et $1,000.00 $1,083.20 1.50% $7.79
Hypothetical (5% return before expenses) ........ccccoveveveneniieeiennnn 1,000.00 1,017.52 1.50% 7.54
Class A
ACTUA e e erae e 1,000.00 1,081.80 1.75% 9.08
Hypothetical (5% return before expenses) .........ccceoevvevereeiieeriennenn. 1,000.00 1,016.27 1.75% 8.80

M Expenses are equal to the Destra Flaherty & Crumrine Preferred and Income Fund’s annualized expense ratios for the period October 1, 2022
through March 31, 2023, multiplied by the average account value over the period, multiplied by 182/365 (to reflect the one-half year period).

@ Expenses are equal to the Destra Granahan Small Cap Advantage Fund’s annualized expense ratio for the period October 1, 2022 through March 31,
2023, multiplied by the average account value over the period, multiplied by 182/365 (to reflect the one-half year period).



DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS
As oF MaRrcH 31, 2023 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value

PREFERRED SECURITIES - 74.2%
BANKS - 29.3%

575,000 American AgCredit Corp., 5.250% to 06/15/26 then USD 5 Year Tsy + 4.500%, Series AV@ ....... BB+®  $ 496,656
Bank of America Corp.
2,100,000 6.125% to 04/27/27 then USD 5 Year Tsy + 3.231%, Series TT? ....ccooviiiiineriiiienieeeeeeee Baa3 2,058,357
2,525,000 6.500% to 10/23/24 then 3-Month USD Libor + 4.174%, Series Z@ ......uieeeeeeeeeiiieeeeeeeee, Baa3 2,525,000
1,030,000 Capital One Financial Corp., 3.950% to 09/01/26 then USD 5 Year Tsy + 3.157%, Series M@ ...... Baa3 773,788
Citigroup, Inc.

300,000  4.000% to 12/10/25 then USD 5 Year Tsy + 3.597%, Series W@ .........cccovviririenienenenieieeenenne Ba1 263,049
1,575,000 4.150% to 11/15/26 then USD 5 Year Tsy + 3.000%, Series Y@ ......ccccoivirieienenenenenieeieeenes Ba1 1,291,500
1,125,000 4.700% to 01/30/25 then SOFR Rate + 3.234%, Series V@ ......ccccoviiiiiieeiieeeieeeiee e Ba1 987,187
4,560,000 5.950% to 05/15/25 then 3-Month Term SOFR + 4.167%, Series PP .......cc.cccovveevveevineeeceeannnnn Ba1 4,248,137

93,199 6.875% to 11/15/23 then 3-Month Term SOFR + 4.392%, Series K? ........ccccovveviverieiiereennnn Ba1 2,310,403
1,230,000 7.375% to 05/15/28 then USD 5 Year Tsy + 3.209%, Series Z@.......cccccceeviiveriienenieiciieeeene Ba1 1,214,133

137,754 Citizens Financial Group, Inc., 6.350% to 04/06/24 then 3-Month USD Libor + 3.642%,

SEIHES D2ttt ettt e st e ettt e ea bt e bt e e bt e ettt eeabeeenteeenbeeenbeean Baa3 3,242,729
CoBank ACB

11,790 6.200% to 01/01/25 then 3-Month USD Libor + 3.744%, Series H"@ .. ......cooivviiiiiiiiieieei, BBB+® 1,131,840
500,000 6.250% to 10/01/26 then 3-Month USD Libor + 4.660%, Series V@ . .......ccccovvviviiiiiieeeeeeeenn, BBB+® 472,569
250,000 Compeer Financial ACA, 4.875% to 08/15/26 then USD 5 Year Tsy + 4.100%, Series B-1M@ ... BB+@ 232,188
42,300 ConnectOne Bancorp, Inc., 5.250% to 09/01/26 then USD 5 Year Tsy + 4.420%, Series A@ ........ NR® 678,492
36,000 Dime Community Bancshares, Inc., 5.500%, Series A .........cccoceeierierininieniereienient e NR® 630,000
25,034 Fifth Third Bancorp, 6.000%, SErEs AR . .......cciiiieiet ettt ettt ettt enee Baa3 577,785
10,800 First Citizens BancShares, Inc., 5.375%, Series A .. .......cooouiii i Ba1 235,116
17,822 First Horizon Corp., 6.500%, SEres E@......c...oiiiiiiiieeiie ettt ettt Ba2 393,688

Goldman Sachs Group, Inc.
1,600,000 4.125% to 11/10/26 then USD 5 Year Tsy + 2.949%, Series V@ .....cccoveiiiiiiniininiiccieeene Ba1 1,328,085

925,000 4.400% to 02/10/25 then USD 5 Year Tsy + 2.850%, Series S@......ccccccvieviiniiiiiieniieeieeene Ba1 796,453
2,500,000 4.950% to 02/10/25 then USD 5 Year Tsy + 3.224%, Series R? .......cccccoviiiiiiiiiiiiecieee Ba1 2,295,835

Huntington Bancshares, Inc.

355,000 4.450% to 10/15/27 then USD 7 Year Tsy + 4.045%, Series G@......ccccccoviveeveveencnineneeienenne Baa3 295,981

1,050,000 5.625% to 07/15/30 then USD 10 Year Tsy + 4.945%, Series F@........ccccoiririevincniinineecienen Baa3 897,750
34,400 6.875% to 04/15/28 then USD 5 Year Tsy + 2.704%, Series J@ .......ccccoivireerienineneneieeiceene Baa3 836,952
500,000 JPMorgan Chase & Co., 3.650% to 06/01/26 then USD 5 Year Tsy + 2.850%, Series KK@............ Baa2 438,750
KeyCorp
3,740,000 5.000% to 09/15/26 then 3-Month USD Libor + 3.606%, Series D?.........cccccoovveevveevvueeeceeennnnn Baa3 2,970,181
24,728 6.125% to 12/15/26 then 3-Month USD Libor + 3.892%, Series E? Baa3 578,882
25,800 6.200% to 12/15/27 then USD 5 Year Tsy + 3.132%, Series H? .......ccciviiiiiiiiiiiicccee Baa3 576,114
M&T Bank Corp.
650,000 3.500% to 09/01/26 then USD 5 Year Tsy + 2.679%, Series 1@ .. ....cccoiieiiiiieieeeeee e Baa2 459,278
96,311 5.625% to 12/15/26 then 3-Month USD Libor + 4.020%, Series H? Baa2 2,355,767
700,000 6.450% to 02/15/24 then 3-Month USD Libor + 3.610%, Series E@ Baa2 627,359
18,791 Merchants Bancorp, 6.000% to 10/01/24 then 3-Month USD Libor + 4.569%, Series B@............. Ba3 394,987

137,936 Morgan Stanley, 5.850% to 04/15/27 then 3-Month USD Libor + 3.491%, Series K@ ................... Baa3 3,418,054

165,623 New York Community Bancorp, Inc., 6.375% to 03/17/27 then 3-Month USD Libor + 3.821%,

SEIIES AP et e e et e e e e—— e e e e e aaaaas Ba2 3,832,516
PNC Financial Services Group, Inc.

476,000 3.400% to 09/15/26 then USD 5 Year Tsy + 2.595%, Series T@.......ccccvivirieieneneneneieeieiee Baa2 378,668
1,330,000  6.000% to 05/15/27 then USD 5 Year Tsy + 3.000%, Series U? .......cccccoviriiniinniniiniinicnncne Baa2 1,227,602

610,000 6.200% to 09/15/27 then USD 5 Year Tsy + 3.238%, Series V@ ......cccoiiiiiniiiiiiiiicceeeen Baa2 567,032
1,800,000 6.250% to 03/15/30 then USD 7 Year Tsy + 2.808%, Series W@ ........cccovirieienenenieeeeeeieeene Baa2 1,678,500

See accompanying Notes to Financial Statements.
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DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value

PREFERRED SECURITIES (continued)
BANKS (continued)

90,500 Regions Financial Corp., 5.700% to 08/15/29 then 3-Month USD Libor + 3.148%, Series C?...... Baa3 $ 1,938,510
56,000 Signature Bank, 5.000%, Series AR ... ....c..coiiiiiiiiie et BB® 3,640
46,000 Synchrony Financial, 5.625%, Series AZ .........ccioiiiiiiee e BB-© 783,840
127,922 Synovus Financial Corp., 5.875% to 07/01/24 then USD 5 Year Tsy + 4.127%, Series E@ ............. BB-® 2,775,907
32,043 Texas Capital Bancshares, Inc., 5.750%, Series B@ ........ccoiiiiiiiiiiiieeeee e Ba2 607,215
1,098,000 Truist Financial Corp., 4.800% to 09/01/24 then USD 5 Year Tsy + 3.003%, Series N@ ................. Baa2 963,495

Valley National Bancorp

30,345 6.250% to 06/30/25 then 3-Month USD Libor + 3.850%, Series A®... BB® 642,707
2,022 8.741%, 3-Month USD Libor + 3.578%, Series B ... .ottt BB® 46,587
20,300 Washington Federal, Inc., 4.875%, SEries AP ........cooiiiiiiieieieee ettt e Baa3 328,860
Wells Fargo & Co.
825,000 3.900% to 03/15/26 then USD 5 Year Tsy + 3.453%, Series BB@ ......cccccoviiiiiiiicniiiciic Baa2 728,751
38,364 4.250%, SErIES DD ...ttt et et a e e eerreas Baa2 659,861
750,000 5.875% to 06/15/25 then 3-Month USD Libor + 3.990%, Series U@ ........ccooviiiiiiiieieiiiiiiiiiinns Baa2 738,750
267 7.500%, SErIEs LPO) .o et e e erreas Baa2 314,059
43,200 WesBanco, Inc., 6.750% to 11/15/25 then USD 5 Year Tsy + 6.557%, Series A@.....ccccccevvvevevuennne NR® 997,488
12,900 Western Alliance Bancorp, 4.250% to 09/30/26 then USD 5 Year Tsy + 3.452%, Series A@.......... Ba1 175,440
44,000 Wintrust Financial Corp., 6.875% to 07/15/25 then USD 5 Year Tsy + 6.507%, Series E@............. BB® 999,680
43,000 Zions Bancorp NA, 5.800% to 06/15/23 then 3-Month USD Libor + 3.800%, Series I?................ BB+® 33,460
62,455,613
FINANCIAL SERVICES - 2.9%
450,000 AerCap Global Aviation Trust, 6.500% to 06/15/25 then 3-Month USD Libor + 4.300%,
OO/ T5/85M .ottt b et be et et e b b e et e e b e enbeenbeenaeenbeenaeenes Baa3 426,130
1,545,000 AerCap Holdings, 5.875% to 10/10/24 then USD 5 Year Tsy + 4.535%, 10/10/79 ...cccceevvvreuenncnne Ba1 1,409,272
Ally Financial, Inc.
1,220,000 4.700% to 05/15/26 then USD 5 Year Tsy + 3.868%, Series B? .......cccccevviiiiiiiiiiiiiiciee Ba2 879,162
800,000 4.700% to 05/15/28 then USD 7 Year Tsy + 3.481%, Series CP .....cccovimiiiiiiiiiieiieeceeeeee Ba2 532,000
13,400 Carlyle Finance LLC, 4.625%, 05/15/61 BBB® 246,560
800,000 Discover Financial Services, 6.125% to 09/23/25 then USD 5 Year Tsy + 5.783%, Series D@ ........ Ba1 740,427
General Motors Financial Co., Inc.
725,000 5.700% to 09/30/30 then USD 5 Year Tsy + 4.997%, Series C? ......ccccooiviririeiincninireeciee Ba2 612,720
560,000 5.750% to 09/30/27 then 3-Month USD Libor + 3.598%, Series A@.........ccooueeemeeeveiiieeeeeeeeeen. Ba2 454,458
600,000 6.500% to 09/30/28 then 3-Month USD Libor + 3.436%, Series B@.......c.ccoovevvievieeciieiieieeee, Ba2 506,828
20,000 Stifel Financial Corp., 4.500%, Series D.........ccciiiiirieieieeit ittt sttt BB-® 325,400
6,132,957
INSURANCE - 19.9%
1,151,000 ACE Capital Trust ll, 9.700%, 04/0T/30......ceiuiiiieieieieeeeeieet ettt ettt ettt Baa1 1,373,698
92,000 American Equity Investment Life Holding Co., 5.950% to 12/01/24 then
USD 5 Year Tsy + 4.322%, SEIES AP ..ottt ettt BB® 2,159,240
1,387,000 American International Group, Inc., 8.175% to 05/15/38 then
3-Month USD Libor + 4.195%, 05/15/58 ......ecoueeeieeeeieeeeeee et et Baa3 1,503,437
Aspen Insurance Holdings, Ltd.
25,000 BiB25%6) ..ttt ettt bt ae e be bt e b e e be e bt et e enbeenbeenbeenaeenreenaeenes Ba1 458,000
18,630 5.950% to 07/01/23 then 3-Month USD Libor + 4.060%@.........cccvevierieriieieereeie e Ba1 428,490
18,003 Assurant, Inc., 5.250%, 01/15/61 Baa3 351,419
Athene Holding, Ltd.
25,200 4.875%, SEIIES D) ... e earaas Baa3 396,648
88,000 6.350% to 06/30/29 then 3-Month USD Libor + 4.253%, Series AP .........ccooovveeiivviieieeeeeeeeeeenn, Baa3 1,914,000

See accompanying Notes to Financial Statements.
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DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value

PREFERRED SECURITIES (continued)
INSURANCE (continued)

46,249 Axis Capital Holdings, Ltd., 5.500%, Series E@\..........cccciiiiiiiiiieeeeee e Baa3 $ 980,016
735,000 Axis Specialty Finance LLC, 4.900% to 01/15/30 then USD 5 Year Tsy + 3.186%, 01/15/40 ......... Baa2 596,805
15,000 CNO Financial Group, Inc., 5.125%, 11/25/60 ........cooueieiiieiieeieeeee et Ba1 243,750
101,885 Delphi Financial Group, Inc., 8.054%, 3-Month USD Libor + 3.190%, 05/15/377 .....ccccccevvevnennen. BBB® 2,203,263
Enstar Finance LLC
670,000 5.500% to 01/15/27 then USD 5 Year Tsy + 4.006%, 01/15/42 .....c..coeviriiieieiincniniceeeee BB+® 484,480
825,000 5.750% to 09/01/25 then USD 5 Year Tsy + 5.468%, 09/01/40 ....c..cccoviviiieiienenieieieeeee BB+® 707,339
45,400 Enstar Group, Ltd., 7.000% to 09/01/28 then 3-Month USD Libor + 4.015%, Series D? .............. BB+® 1,012,420
125,000 Equitable Holdings, Inc., 4.950% to 12/15/25 then USD 5 Year Tsy + 4.736%, Series B@ ............. Baa3 114,242
196,000 Everest Reinsurance Holdings, Inc., 7.249%, 3-Month USD Libor + 2.385%, 05/15/377 .............. Baa2 174,523
1,370,000 Global Atlantic Fin Co., 4.700% to 10/15/26 then USD 5 Year Tsy + 3.796%, 10/15/51" ............. Baa3 1,101,607
12,500 Jackson Financial, Inc., 8.000% to 03/30/28 then USD 5 Year Tsy + 3.728%, Series A®................ Ba1 310,000
875,000 Kuvare U.S. Holdings, Inc., 7.000% to 05/01/26 then USD 5 Year Tsy + 6.541%, 02/17/51,
SEIIES Al et ——————— et e e e e e e e e ————————taaee e e e e e ———————taaaaaaaaaans NR® 883,750
Liberty Mutual Group, Inc.
830,000 4.125% to 12/15/26 then USD 5 Year Tsy + 3.315%, 12/15/51M . .ciiiiiiiiiieeeeeeee e Baa3 667,544
7,103,000 7.800% to 03/15/37 then 3-Month USD Libor + 3.576%, 03/15/37 ....coovvieieeieieeeeceeeeee Baa3 7,474,736
Lincoln National Corp.
15,900 G.000%, SEIIES D).ttt e e e e e e e e et e e et b e e e e e bt e e e eanaaaeeeeaaaeeeenraeas Baa3 405,450
400,000 9.250% to 03/01/28 then USD 5 Year Tsy + 5.318%, Series C? ......ccccoovviiieieneneninceceeee Baa3 400,000
MetlLife, Inc.
1,605,000 9.250% to 04/08/38 then 3-Month USD Libor + 5.540%, 04/08/38M ........ccceeevvevriecrieieereeneenn Baa2 1,896,007
1,937,000 10.750% to 08/01/39 then 3-Month USD Libor + 7.548%, 08/01/39.......cccevveeeeeieriecieesieenenns Baa2 2,516,922
4,500,000 Provident Financing Trust |, 7.405%, 03/15/38 .....ccuiiiiiiiiie et Ba1 4,485,487
Prudential Financial, Inc.
540,000  6.000% to 09/01/32 then USD 5 Year Tsy + 3.234%, 09/01/52 ..c.ceevermeineieinieieinieeeieeieeenes Baa1 506,412
3,610,000  6.750% to 03/01/33 then USD 5 Year Tsy + 2.848%, 03/071/53....ccveviririreeicienieninieeeeeceeaes Baal 3,544,731
17,719 Reinsurance Group of America, Inc., 5.750% to 06/15/26 then 3-Month USD Libor + 4.040%,
OO/ T5/560 e et e e e et a e e et aeeenraeas Baa2 453,606
12,837 RenaissanceRe Holdings, Ltd., 4.200%, Series G®@ ..........cooiiiiiiiiieiieeieeieeeee et Baa2 221,695
SBL Holdings, Inc.
1,275,000  6.500% to 11/13/26 then USD 5 Year Tsy + 5.620%, Series BM@ ... ..cocoiiviioiininiiinicrcicns BB® 902,063
1,175,000 7.000% to 05/13/25 then USD 5 Year Tsy + 5.580%, Series AP ... coiviiiiiiiininineeeeceee BB® 895,623
23,000 Voya Financial, Inc., 5.350% to 09/15/29 then USD 5 Year Tsy + 3.210%, Series B@ .........cccccce. Ba2 533,600
42,301,003

UTILITIES - 10.4%
Algonquin Power & Utilities Corp.

1,500,000 4.750% to 04/18/27 then USD 5 Year Tsy + 3.249%, 01/18/82, Series 2022-B.........cccccevueeueenn. BB+® 1,202,115
24,895 6.200% to 07/01/24 then 3-Month USD Libor + 4.010%, 07/01/79, Series 2019-A .................. BB+® 578,062
1,070,000 American Electric Power Co., Inc., 3.875% to 02/15/27 then USD 5 Year Tsy + 2.675%,
02715762ttt ettt ettt e et e et e e e e e e ba e e tteeerbeeetteenaeennnaeenteean Baa3 857,375
3,094,000 ComkEd Financing Ill, 6.350%, 03/15/33 Baa2 3,102,806
725,000 Dominion Energy, Inc., 4.350% to 04/15/27 then USD 5 Year Tsy + 3.195%, Series C?................ Ba1 603,383
Edison International
1,775,000 5.000% to 03/15/27 then USD 5 Year Tsy + 3.901%, Series B ........cccoovieieiecienenineniercicene Ba1 1,475,472
490,000  5.375% to 03/15/26 then USD 5 Year Tsy + 4.698%, Series A? .......ccccoevviririeneneneneeeeeenene Ba1 434,573
2,806,000 Emera, Inc., 6.750% to 06/15/26 then 3-Month USD Libor + 5.440%, 06/15/76,
SEIES 20T 6-A ..o e et ————————————————aaetteet————————————— Ba2 2,613,393
140,000 NextEra Energy Capital Holdings, Inc., 5.650% to 05/01/29 then 3-Month USD Libor + 3.156%,
05707779, SEIES O oottt ettt et et e et e e sttt e s atee e st e e sabeeenbaeensbeensbeesnseeeseeesnsaesnseean Baa2 123,904

See accompanying Notes to Financial Statements.
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DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

Shares or
Principal
Amount

285,000

21,587
121,730
192,087

1,450,000
1,300,000
1,350,000

175,000

3,900

340,000
1,252,000

1,387,000
180,186
160,236

1,600

2,065,000
1,350,000

33,000
940,000

1,720,000
700,000

370,000

700,000
3,115,000

66,572
12,477
87,394
26,000
20,598

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

PREFERRED SECURITIES (continued)
UTILITIES (continued)
NiSource, Inc., 5.650% to 06/15/23 then USD 5 Year Tsy + 2.843%, Series A?........ccccccvvvvvcnnne.
SCE Trust ll, 5.100%, SEHES G@ .....ooiiiiiiiie ettt et e e e e et e e e e e arae e e e eaarens
SCE Trust V, 5.450% to 03/15/26 then 3-Month USD Libor + 3.790%, Series K@ .........ccccvvveeune...
SCE Trust VI, 5.000%, SEries L@ ......cooooieiie oottt ettt e e e e
Sempra Energy
4.125% to 04/01/27 then USD 5 Year Tsy + 2.868%, 04/071/52 ....c..cocevirireereciencnineeeereeenes
4.875% to 10/15/25 then USD 5 Year Tsy + 4.550%, Series C2 ......ccccooiviririieiencninercecene
Southern California Edison Co., 9.013%, 3-Month USD Libor + 4.199%, Series E?7 ...
Vistra Corp., 7.000% to 12/15/26 then USD 5 Year Tsy + 5.740%, Series BM@ . ......cccoirvinnnnnn

ENERGY - 6.6%
DCP Midstream LP, 7.875% to 06/15/23 then 3-Month USD Libor + 4.919%, Series B? ..............
Enbridge, Inc.
5.750% to 07/15/30 then USD 5 Year Tsy + 5.314%, 07/15/80, Series 2020-A........cccceevvevueenen.
6.000% to 01/15/27 then 3-Month USD Libor + 3.890%, 01/15/77, Series 2016-A
Energy Transfer LP
7.125% to 05/15/30 then USD 5 Year Tsy + 5.306%, Series G?........ccccceovviveinincincnieenenne.
7.375% to 05/15/23 then 3-Month USD Libor + 4.530%, Series C?.......c.cocveveievieeieeieeieenenns
7.600% to 05/15/24 then 3-Month USD Libor + 5.161%, Series E? .........ccccceevevevireeecneeeeennen.
7.625% to 08/15/23 then 3-Month USD Libor + 4.738%, Series D@.........cccoovvviimmiiiieeeeeeann.
Transcanada Trust
5.500% to 09/15/29 then SOFR Rate + 4.416%, 09/15/79 w.ooeeeeeeciieieeeee et
5.875% to 08/15/26 then 3-Month USD Libor + 4.640%, 08/15/76, Series 2016-A

COMMUNICATIONS - 1.6%
AT&T, INC., 4.750%, SEIIES C@ ..ottt e e e e

British Telecommunications PLC, 4.875% to 11/23/31 then USD 5 Year Tsy + 3.493%,
TU/23/8TM) et e e e et e e e eaaaeaaan

Paramount Global, 6.375% to 03/30/27 then USD 5 Year Tsy + 3.999%, 03/30/62
Vodafone Group PLC, 7.000% to 04/04/29 then 5 Year Swap + 4.873%, 04/04/79 ......cccceveeuenncne

MISCELLANEOUS - 1.8%

Apollo Management Holdings LP, 4.950% to 12/17/24 then USD 5 Year Tsy + 3.266%,
OT/TA/B50M ettt ettt ettt e bt et e et e b e e bt e bt e bt et e et e et e et e enbeeneeenbeeneeenee

Land O’ Lakes, Inc.
7.250%, SEIEs BN ... e
8.000%, SErEs AP it e et a e e e e

REITS - 1.7%
Arbor Realty Trust, Inc.
6.250% to 10/12/26 then 3-Month Term SOFR + 5.440%, Series F®@..
6.375%, SEIIES DP) ... eaaeas
KKR Real Estate Finance Trust, Inc., 6.500%, Series AP .. ........cooouiiiiioiieeeeeeieeeeeeieee e
New York Mortgage Trust, Inc., 6.875% to 10/15/26 then SOFR Rate + 6.130%, Series F@ .........
TPG RE Finance Trust, Inc., 6.250%, Series C@ ... ..o

TOTAL PREFERRED SECURITIES
(COSt $179,999,296) .ottt ettt

See accompanying Notes to Financial Statements.
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Moody's
Ratings

Baa3
Baa3
Baa3

Baa3
Ba1

Baa3
Ba3

Ba3

Baa3
Baa3

Ba2
Ba2
Ba2
Ba2

Baa3
Baa3

Ba1

Ba1
Baa3
Ba1

Value

269,325
448,146
2,726,752
3,837,898

1,166,944
1,220,713
1,323,000

154,181

22,138,042

97,812

303,319
1,156,310

1,169,935
4,319,058
3,874,506

37,328

1,730,278
1,260,225

13,948,771

701,910

742,065
1,365,001
682,951

3,491,927

304,080

603,750
2,865,021

3,772,851

1,131,724
217,724
1,395,682
452,660
357,581

3,555,371

157,796,535



DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value

CONTINGENT CAPITAL SECURITIES - 23.2%
BANKS - 21.6%
4,207,000 Australia & New Zealand Banking Group, Ltd., 6.750% to 06/15/26 then

5 Year SWap + 5.168% M) ...ttt eaean Baa2 $ 4,042,969
Banco Bilbao Vizcaya Argentaria SA
2,600,000 6.125% to 11/16/27 then 5 Year SWap + 3.870%.......cceiiririeieieierieee et Ba2 2,043,467
800,000 6.500% to 03/05/25 then USD 5 Year Tsy + 5.192%, Series 9@.....ccccoviiiiiiiniiieiieeceeee Ba2 728,000
Banco Mercantil del Norte SA
750,000 6.625% to 01/24/32 then USD 10 Year Tsy + 5.034% M@ ....iiuiiiiiiieniinitcieeeeesese e Ba2 605,625
900,000 7.500% to 06/27/29 then USD 10 Year Tsy + 5.470% M@ ....c.ooiiieeecieeieeeeieie et Ba2 779,230
640,000 7.625% to 01/10/28 then USD 10 Year Tsy + 5.353% M@ .. ..o Ba2 566,880
10,400,000 Banco Santander SA, 4.750% to 05/12/27 then USD 5 Year Tsy + 3.753%"@ .....cccevirirvercnennen Ba1 8,099,000
Barclays PLC
400,000 4.375% to 09/15/28 then USD 5 Year Tsy + 3.410%2 ....c..ooiiiiiiiieeeeeteeee e Ba1 274,445
1,270,000 6.125% to 06/15/26 then USD 5 Year Tsy + 5.867 % .....cc.covviirieiiiieniinineeeciesenie e Ba1 1,079,744
700,000 8.000% to 06/15/24 then USD 5 Year Tsy + 5.672%2 .....cc.cociiieieiinieniiniiiieeieieeenie et Ba1 631,750
380,000 8.000% to 09/15/29 then USD 5 Year Tsy + 5.431%@ .....ccuoviiieieieiesieeieeieeeie et Ba1 325,375
600,000 BBVA Bancomer SA Texas, 5.875% to 09/13/29 then USD 5 Year Tsy + 4.308%, 09/13/34 ........ Baa3 523,980
BNP Paribas SA
425,000 4.625% to 02/25/31 then USD 5 Year Tsy + 3.340% M@ .....couiiiiieieienieeieeieeeierese e Ba1 318,691
3,000,000 7.375% to 08/19/25 then 5 Year Swap + 5.150%1@) ......ciiiiiiiiiieeeet e Ba1 2,854,770
765,000 7.750% to 08/16/29 then USD 5 Year Tsy + 4.899% @) ..ottt Ba1 734,170
Credit Agricole SA
450,000 4.750% to 09/23/29 then USD 5 Year Tsy + 3.237% M@ . ..ottt BBB-® 339,030
500,000 8.125% to 12/23/25 then 5 Year Swap + 6.185% @) .. oo Baa3 484,702
HSBC Holdings PLC
1,500,000 4.700% to 09/09/31 then USD 5 Year Tsy + 3.250% .....cc.cociiieieiiinieniinieiieeeeieenie e Baa3 1,119,058
325,000 6.000% to 05/22/27 then USD 5 Year SWap + 3.746%@ .....ccocveieierenieeieeeiesieeesie et Baa3 293,599
850,000 6.500% to 03/23/28 then USD 5 Year Swap + 3.606%@) .......ccoieiiiiiaiieieieee e Baa3 745,801
ING Groep
2,550,000 3.875% to 11/16/27 then USD 5 Year Tsy + 2.862%2 .....c..coctiieieieneniiniiiieeieiesesie st Ba1 1,861,704
4,885,000 6.750% to 04/16/24 then USD 5 Year Swap + 4.204%@) .......cooiiiiiiiiiieiieeeeeeeee e Ba1 4,518,210
Lloyds Banking Group PLC
1,900,000 7.500% to 09/27/25 then USD 5 Year SWap + 4.496%@) .......oooveiieiieiieeeeeee e Baa3 1,767,608
2,320,000 8.000% to 03/27/30 then USD 5 Year Tsy + 3.913%@ .....ccuiiiiieieieienieeieeieeiee e Baa3 2,143,100
1,530,000 Macquarie Bank, Ltd., 6.125% to 03/08/27 then USD 5 Year Swap + 3.703%M@ .......ccccceviennrnn Ba1 1,319,969
350,000 NatWest Group PLC, 4.600% to 12/28/31 then USD 5 Year Tsy + 3.100%@.......c.cccceememvrveuenenn Baa3 247,223
Societe Generale SA
900,000 4.750% to 05/26/26 then USD 5 Year Tsy + 3.931%M@ .............. Ba2 695,488
900,000 5.375% to 11/18/30 then USD 5 Year Tsy + 4.514%"@ ............. Ba2 650,191
250,000  6.750% to 04/06/28 then USD 5 Year Swap + 3.929%"@ Ba2 200,030
750,000 8.000% to 09/29/25 then USD 5 Year Swap + 5.873%"®@ Ba2 701,719

700,000 9.375% to 05/22/28 then USD 5 Year Tsy + 5.385% 1@ .. cuiiiiiiiiiiieeeeeee e Ba2 664,125
Standard Chartered PLC

400,000  4.750% to 07/14/31 then USD 5 Year Tsy + 3.805%"@ Ba1 283,604

1,910,000  7.750% to 02/15/28 then USD 5 Year Tsy + 4.976%" Ba1 1,800,647
UBS Group AG

600,000  4.375% to 02/10/31 then USD 5 Year Tsy + 3.313% M@ ....c.ioiririeieienienieeeeeeceneeee et Baa3 417,749

800,000  4.875% to 02/12/27 then USD 5 Year Tsy + 3.404%"M@.............. BB® 625,096

1,600,000  7.000% to 01/31/24 then USD 5 Year Swap + 4.344%" Baa3 1,521,936

46,008,685

See accompanying Notes to Financial Statements.
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DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

Shares or

Principal
Amount
CONTINGENT CAPITAL SECURITIES (continued)
FINANCIAL SERVICES - 0.1%
400,000 Deutsche Bank AG, 6.000% to 04/30/26 then USD 5 Year Tsy + 4.524%@ ....c.cocovviviinieicinianienne Ba2 $ 297,684

INSURANCE - 1.5%

3,150,000 QBE Insurance Group, Ltd., 7.500% to 11/24/23 then USD 10 Year Swap + 6.030%,
TU2A783M) ..ot e e e et e et b e e e e e e e e et e e e e etaeeeeaaraaeeaans Baal 3,136,830

TOTAL CONTINGENT CAPITAL SECURITIES
(COSt $57,902,577) ittt 49,443,199

CORPORATE DEBT SECURITIES - 0.8%
BANKS - 0.2%
575,000 Texas Capital Bancshares, Inc., 4.000% to 05/06/26 then USD 5 Year Tsy + 3.150%,

05706737 et e e e —— e e e e —— e e e e e a—aeeeataaae e e ataaeeaaareeeenraes Baa3 475,704
COMMUNICATIONS - 0.4%
Qwest Corp.
12,347 6.500%, 0F/0T/56....cueeeeeeeee ettt e e e e et e e e earr e e e earreas B1 176,068
36,585 B.750%, OO/15/57 .o B1 543,287
719,355
INSURANCE - 0.2%
460,000 Universal Insurance Holdings, Inc., 5.625%, 11/30/26......c.c.cociviimiiiiiniiniiiienieseeceeeeeeeeieee NR® 411,650
TOTAL CORPORATE DEBT SECURITIES
(COST $2,242,952) ..ottt ettt a e et e e etaeeaaeeaee s 1,606,709
SHORT-TERM INVESTMENTS - 0.9%
MONEY MARKET FUND - 0.9%
1,963,966 Fidelity Investments Money Market Treasury Portfolio — Class I, 4.70%® ........ccccceveviienineenennns 1,963,966
TOTAL SHORT-TERM INVESTMENTS
(COST $1,963,900) ..ottt e e ettt et e et a e aaeeaae s 1,963,966
TOTAL INVESTMENTS - 99.1%
(Cost $242,108,791) ccccuveeceeecieeeeeeeeeeeene 210,810,409
Other Assets In Excess Of Liabilities — 0.9% 1,960,551
TOTAL NET ASSETS = 100.0%6 ...cceeuteieeeeeieeee ettt e et e e e e e eaaae e e e aaaeeeeennaeeeean $ 212,770,960

(1

Security exempt from registration under Rule 144A of the Securities Act of 1933. These securities are restricted and may be resold in transactions
exempt from registration normally to qualified institutional buyers. These securities have been determined to be liquid under guidelines established
by management. At March 31, 2023 the total value of these securities is $52,616,240 representing 24.7% of net assets.

@ Security is perpetual in nature with no stated maturity date.

® Standard & Poor’s Rating.

@ Security is unrated by Moody's, S&P and Fitch.

® Fitch's Rating.

© Convertible security.

™ The interest rate shown reflects the rate in effect as of March 31, 2023.

® The rate is the annualized seven-day yield as of March 31, 2023.

Libor — London Interbank Offered Rate

LLC - Limited Liability Company

LP — Limited Partnership

PLC - Public Limited Company

SA - Corporation

SOFR - Secured Overnight Financing Rate

Tsy — United States Government Treasury Yield

See accompanying Notes to Financial Statements.
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DEsSTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2023 (UNAUDITED)

% of
Summary by Country Value Net Assets
AAUSTIANIA «veeeniiieeitee ettt ettt ettt e et e et e ettt e e bt e e bt e e e a b e e ea b e e e ta e e rbeeenbee e st e e st aeenbeeenaeeenbeeeneaenne $ 8,499,768 4.0%
BOlMUAA et e e et e e e ——————eaeeee e e e e e —————taaaeaeeeeaa e ———————.s 5,411,269 25
Canada 8,843,702 4.2
AN CE e —————————————aaeeeeeeeteet——————————————————aaeaeteeeeenes 7,642,916 3.6
GEEIMNANY ¢ttt et e b e sttt et e bt e e ettt ettt e e bt e st et e bbbt e bt e eat e sb e et enanees 297,684 0.1
IVLEXICO 1ttt ettt ettt ettt ettt e et e ettt e e et e st ee e abte e et e e esbeeeasee e abeeeab e e eata e e et e e e nbeeeabe e e nbeeenbeeenneeenteeenbeeenbeeenne 2,475,715 1.2
7,789,186 3.7
10,870,467 5.1
2,564,781 1.2
UNITEd KINGAOM ..ttt ettt et ettt et ettt et st eaee st e i 12,136,970 5.7
UNIEEA STATES .. iviiiiiiie ettt ettt ettt ettt e e e e ete e e e tb e e ebee e eaaeeeabeeeabeeetaeeetseeesseeesseeanseeeaseeesseeenseeereeerseennns 144,277,951 67.8
TOtal INVESTMENTS .....oooiieeiiieeeeee ettt e e e et e e e et e e e et e e e eeaaa e e e e etaeeeeans 210,810,409 99.1
Other Assets IN EXCESS Of LIabilities ... ...uuiiiiiiiiiieeeee e e 1,960,551 0.9
INET ASSEES ...eeiiiiiie ettt ettt e ettt e stt e et e e bt e e e tte e e et e e e et e e ab e e e bee e bae e tbeeenbeeeteeeanbeeenbaeetaeennteeenneeens $ 212,770,960 100.0%

The following table represents the Fund's investments carried on the Statement of Assets and Liabilities by caption and
by Level within the fair value hierarchy as of March 31, 2023. For information on the Fund's policy regarding the valuation
of investments, please refer to the Investment Valuation section of Note 2 in the accompanying Notes to Financial
Statements.

Level 1 Level 2 Level 3 Total

Preferred Securities

BaNKS .t $ 31,467,119 $ 30,988,494 $ — $ 62,455,613

Financial SErviCes .......uiuiiiniieiieeieeee e 571,959 5,560,998 — 6,132,957

INSUFANCE ..ot e e e e e e e 9,868,336 32,432,667 — 42,301,003

Utilities .... 7,590,858 14,547,184 — 22,138,042

ENEIY e 8,328,705 5,620,066 — 13,948,771

COMMUNICATIONS 1evtiieiiieeiiie ettt etee et et esbaeeree e 701,910 2,790,017 — 3,491,927

MISCEIIANEOUS.......evviiieeieee e — 3,772,851 — 3,772,851

REITS ettt ettt et e tve e e eetbe e ebeeeaneas 3,555,371 — — 3,555,371
Contingent Capital Securities™ .........cccceiiiiiiiiiiiieeeeee — 49,443,199 — 49,443,199
Corporate Debt Securities

BaNKS .. ueieeiie et — 475,704 — 475,704

Communications .. 719,355 — — 719,355

INSUFBINCE it e e e e e e e eees — 411,650 — 411,650
Short-Term Investments

Money Market FUNd.......ccooiiiiiiiiiiiiiiiiccceccecee 1,963,966 — — 1,963,966
Total Investments in SECUrties ........coovveeieieieieeeeieee e $ 64,767,579 $ 146,042,830 $ — $ 210,810,409

M All sub-categories represent Level 2 evaluation status

During the six months ended March 31, 2023 there were no transfers into or out of any levels.

See accompanying Notes to Financial Statements.
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DeEsTRA GRANAHAN SmALL CAP ADVANTAGE FUuND

SCHEDULE OF INVESTMENTS
As oF MaRrcH 31, 2023 (UNAUDITED)

Shares Value Shares Value

COMMON STOCKS - 98.9% COMMON STOCKS (continued)
COMMUNICATIONS - 6.4% CONSUMER, NON-CYCLICAL (continued)
INTERNET - 6.4% COSMETICS/PERSONAL CARE - 1.5%
4,969 Bumble, Inc., Class A"V .....cooveevveeennn, $ 97,144 21,596 Beauty Health Co.M. ..o $ 272,758
15,583 Edgio, INC.M...oouiiiiiniiniiieicicncee 12,328 HEALTHCARE-PRODUCTS — .8%
5,401 Etsy, INC.1V oo 601,293 o - e
9.434 EverQuote, Inc., Class AV ...ooooooooooooo.. 131,133 15,007 BiolLife Solutions, Inc.V........ccccoevnnnee 326,402
1,657 Fiverr International Ltd.® ................... 57,862 12,569 Castle Biosciences, Inc.(...... 285,568
9,170 Liquidity Services, Inc............ 120,769 9,109 OrthoPediatrics Corp.M......ccccoviriennnne 403,438
14,416 Magnite, INC.7....occcccvscererscerersene 133,492 9,384 Quanterix Corp..cvmrrrssrrisrssrrienen 105,758
1,154,021 2,307 Repligen Corp.M...ccccviiiiiiiiniiiienene 388,406
12,647 SI-BONE, InC. ..oiiiiiiiiieeieeee e 248,766
CONSUMER, CYCLICAL - 6.5% 1,758,338
ENTERTAINMENT - 1.8% -
64,643 Genius Sports, Ltd.™ ... 321,922 PHARMACEUTICALS - 0.6%
2,807 Intellia Therapeutics, Inc............c...... 104,617
LEISURE TIME - 2.5% -
1,912 OneSpaWorld Holdings, Ltd."............ 22,925 SEMICONDUCTORS - 3.0%
19,302 Topgolf Callaway Brands Corp." ........ 417,309 12,024 Azenta, InC.™ i 536,511
440,234 TOTAL CONSUMER,
NON-CYCLICAL ......coeovvvveerieenns 6,423,670
RETAIL - 2.2%
5,798 First Watch Restaurant Group, Inc.®... 93,116 ENERGY - 1.3%
7,570 Lovesac Co."..umimirirrreeereeeeeeenas 218,773 ENERGY-ALTERNATE SOURCES - 1.3%
3,894 Portillo’s, Inc., Class A 83,215 1,061 Enphase Energy, Inc.W......cccoveninennene 223,107
395,104 FINANCIAL - 3.0%
TOTAL CONSUMER, CYCLICAL ........ 1,157,260 BANKS — 0.9%
CONSUMER, NON-CYCLICAL - 35.8% 3,377 Texas Capital Bancshares, Inc.".......... 165,338
BIOTECHNOLOGY - 8.5%
1,473 Apellis Pharmaceuticals, Inc.............. 97,159 'NSURA!\'CE’ 1.0% )
5,340 Arcus Biosciences, INC.".......cccooovr... 97,401 8,736 James River Group Holdings Ltd. ... 180,398
2,714 Beam Therapeutics, Inc.M........coceee. 83,103 PRIVATE EQUITY - 1.1%
2,181 Blueprint Medicines Corp.™................ 98,123 6,828 Victory Capital Holdings, Inc.,
22,004 Harvard Bioscience, Inc.M.................... 92,417 Class A ..o 199,856
13,032 Olink Holding AB, ADR..................... 293,611 TOTAL FINANCIAL..........cocvevieiienenns 545,592
5,327 Pliant Therapeutics, Inc...... 141,698 INDUSTRIAL — 13.9%
2,455 Prothena Corp. PLC".......ccccovivnrann. 118,994 COMPUTERS - 1 'oo/°
4,739 Veracyte, INC.0.....oooviunieninrireieeeeens 105,680 Lo
5,391 Vericel Corp.™ ..ocoiiviieiieiiiieeieeieene 158,064 8,907 Kornit Digital, Ltd.M.cvvvvevvicccc 172,440
3,172 Xencor, Inc.W .o 88,467 ELECTRONICS - 0.7%
4,448 Xenon Pharmaceuticals, Inc.™............. _ 159,194 8,173 Enovix Corp.® ..o 121,859
1,533,911
ENGINEERING & CONSTRUCTION - 0.6%
COMMERCIAL SERVICES - 12.4% 12,060 908 Devices, INC.V......covvccceceerrsccene 103,716
16,060 Alta Equipment Group, Inc. ......c.c....... 254,551 -
2,701 CoStar Group, Inc. 185,964 ENVIRONMENTAL CONTROL - 2.1%
3,045 HealthEquity, INc.V....coovviiiccccee 178,772 4,673 Casella Waste Systems, Inc. —
1,109 Paylocity Holding Corp.M........cc.cucnuee. 220,447 Class AT v 386,270
8,003 Ritchie Bros Auctioneers, Inc. ..ol 450,489 MACHINERY-DIVERSIFIED - 1.9%
3,335 ShotSpotter, Inc." ..o 131,132 9,324 Columbus McKinnon Corp. .oor........ 346,480
23,198 Toast, Inc., Class AV ....oovvviviiiiiiieeenns 411,764 -
8,200 WillScot Mobile Mini Holdings METAL FABRICATE/HARDWARE - 2.2%
Corp.“) ............................................. 384,416 1,667 RBC Bearings, INC. e, 387,961
2,217,535

See accompanying Notes to Financial Statements.
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DeEsTRA GRANAHAN SmALL CAP ADVANTAGE FUuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

Shares Value Shares Value

COMMON STOCKS (continued) SHORT-TERM INVESTMENTS - 1.5%
INDUSTRIAL (continued) MONEY MARKET FUND - 1.5%
MISCELLANEOUS MANUFACTURING - 5.4% 268,849 Fidelity Investments Money Market
2,444 Axon Enterprise, Inc.M.........ccoociinene $ 549,533 Treazu&?/ Portfolio - Class |,
3,625 Materion Corp.....cocceeeeueeeneeeniueerneennnne 420,500 A.70% i —$ 268,849
T 970033 TOTAL SHORT-TERM INVESTMENTS
—_— (Cost $268,849)....ccccvvereeiniieiinnne 268,849
TOTAL INDUSTRIAL .....ccooveieiiennene 2,488,759 TOTAL INVESTMENTS — 100.4%
TECHNOLOGY - 32.0% . (C.?sjt $‘1 8,539,6843c .......................... 18,004,892
COMPUTERS — 2.6% L|a(bo|lllt)|;s in Excess of Other Assets — 75.660)
0 . /0 et e B
853 Globant SAT... ..o, 139,901 TOTAL NET ASSETS — 100.0% ......... $ 17,929,232
8,500 Pure Storage, Inc.™ .....cccovveiiviininnnne. 216,835 -
6,859 Stratasys Ltd.M.......ooo.coorvveeorrecerrrrn. 113,379 " Non-income producing security. ,
E——— @ Fair valued using significant unobservable inputs.
470,115 @ lliquid and restricted investment as to resale.

The rate is the annualized seven-day yield as of March 31, 2023.

_ ()
SEMICONDUCTORS - 2.3% ADR - American Depository Receipt

2,208 Power Integrations, Inc. .......cccccoeeunene 186,885 PLC — Public Limited Company
10,469 Veeco Instruments, Inc.M..................... 221,210 SA — Corporation
408,095
SOFTWARE - 27.1%
1,085 Appian Corp.® .....ccveuvennee 48,152
922 Bill.com Holdings, Inc.®” 74,811
19,096 Definitive Healthcare Corp............... 197,262
4,848 Domo, INC.M. .o 68,793
12,942 Evolent Health, Inc., Class A™............. 419,968
5,506 Guidewire Software, Inc.M................... 451,767
18,386 Health Catalyst, Inc.W.......ocoviniineene 214,565
1,124 HubSpot, Inc.V ...ccoeiiiieiiieeee, 481,915
1,403 Paycom Software, Inc.?..... 426,526
8,601 Phreesia, Inc.M ... oo, 277,726
43,261 Porch Group, Inc.W ..o 61,863
10,805 PROS Holdings, Inc.W.......cccevveniennnne. 296,057
5,324 Sprout Social, Inc.M ... 324,125
4,281 SPS Commerce, Inc.V.....ccoveieeecineenn, 651,997
1,731 Twilio, Inc., Class AM.....ccoviviviiiiieeeenn. 115,337
3,156 Workiva, Inc.V . ..oooiiiiieiieieeie s 323,206
39,806 Zeta Global Holdings Corp.,
Class AN ..o 431,099
4,865,169
TOTAL TECHNOLOGY .......cccoeevvenennn 5,743,379
TOTAL COMMON STOCKS
(Cost $18,255,009).....ccccuevuvecreanens 17,735,788
RIGHTS - 0.0%
PHARMACETICALS - 0.0%
25,526 Flexion Therapeutics, Inc.M@® ... 255
TOTAL RIGHTS
(Cost $15,826) ....cccveeeeeeeiieceeeneen, 255

See accompanying Notes to Financial Statements.
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DeEsTRA GRANAHAN SmALL CAP ADVANTAGE FUuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaARrcH 31, 2023 (UNAUDITED)

% of % of
Summary by Industry Group Value Net Assets Summary by Industry Group Value Net Assets
Common Stocks Miscellaneous Manufacturing............ $ 970,033 5.4%
Banks...uuueeeeieeeeiieeeeeeeeeeeee $ 165,338 0.9% Pharmaceuticals........ccccooevvvvveeieeinennnne 104,617 0.6
Biotechnology .....c.cooeveveriiiiiccice 1,533,911 8.5 Private Equity 199,856 1.1
Commercial Services........cccocvevevennn. 2,217,535 12.4 Retail. ..o 395,104 2.2
COMPULETS..coverreererieirieieieieeeieeeieieieeeeas 642,555 3.6 SemiconduCtors.......cccevvvveeereeveeeeerenns 944,606 53
Cosmetics/Personal Care.................. 272,758 1.5 SOFEWATE oo 4,865,169 271
Electronics .....coeeeveveeeeeeeeeeeeeene 121,859 0.7 Total Common Stocks .............cooe..... 17,735,788 98.9
Energy-Alternate Sources...... 223,107 1.3 Rights
Engineering & Construction ............. 103,716 0.6 Unknown Bloomberg Industry
ENtertainment. ..o oo 321 ’922 1.8 Group ......................................... 255 0.0
Environmental COntrol ..o, 386,270 2.1 Total Rights ........................................... 255 0.0
Healthcare-Products...............o...o.... 1,758,338 9.8 Short-Term Investments
INSUFANCE oo 180,398 1.0 Money Market Fund ..........cccccueuneee. 268,849 1.5
INEEINEE oo 1,154,021 6.4 Total Short-Term Investments.............. 268,849 1.5
Leisure TimMe.........vooeeerrcesrvrreersssns 440,234 25 Total Investments 18,004,892 100.4
Machinery-Diversified..............coooooc. 346,480 19 Liabilities in Excess of Other Assets....... (75,660) (0.4)
Metal Fabricate/Hardware................ 387,961 2.2 Total Net Assets........cccoevvvevvveienennnnne. $ 17,929,232 100.0%

The following table represents the Fund’s investments carried on the Statement of Assets and Liabilities by caption and
by Level within the fair value hierarchy as of March 31, 2023. For information on the Fund's policy regarding the valuation
of investments, please refer to the Investment Valuation section of Note 2 in the accompanying Notes to Financial
Statements.

Level 1 Level 2 Level 3* Total
COMMON STOCKS ...vviviiiiciieeieeeie ettt $ 17,735788 $ — 3 — $ 17,735,788
RIGNTS et — — 255 255
Short-Term INVESTMENTS ......cccviiieieieiee e 268,849 — — 268,849
Total Investments in SECUIItIES .......coovveieiieeieeeeeeee e $ 18,004,637 $ — 3 255 % 18,004,892

During the six months ended March 31, 2023 there were no transfers into or out of any levels.

* A reconciliation of assets in which Level 3 inputs are used in determining fair value, along with additional quantitative disclosures, are presented
when there are significant Level 3 investments at the end of the period. As of March 31, 2023, there was not a significant amount of Level 3
investments in the Destra Granahan Small Cap Advantage Fund.

See accompanying Notes to Financial Statements.
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STATEMENTS OF ASSETS AND LIABILITIES

MarcH 31, 2023 (UNAUDITED)

Destra Flaherty & Destra
Crumrine Granahan
Preferred and Small Cap
Income Fund Advantage Fund
Assets:
Investments, at value (cost $242,108,791 and $18,539,684, respectively)........cccecerererrenenene $ 210,810,409 $ 18,004,892
CaSH ettt ta e e b e e aa e et e eb e e e baeeetb e e e baeeraeeetteeearaean — 455
Receivables:
OIS ettt e e e e e e e e e e e et e et ————————————————aaetaeteerrrr————— 2,000,372 1,538
[ ViTe [=) o OSSR 268,071 —_
FUN SNAres SOIA . ...ooiiieiieeee ettt ettt e et e et esbeeenee 206,539 2,050
INVESTMENTS SOI ...t e et e e e e e e et e e e e aeeeeeeaaeeeeenes — 46,831
PrEP@Id EXPENSES ...ttt ettt ettt a e h et e b e et e enean 56,735 18,026
TOLAl @SSEES vt e e e e e e e e e e e —————aaaaeas 213,342,126 18,073,792
Liabilities:
Payables:
Capital shares redeemed.........oouiiiiiiiiiee ettt 229,390 40,309
Management fEe (SEE NOTE 3) ...oiuiiiiiiiiiiiieiie ettt ettt eee 168,326 4,771
Transfer agent fees and EXPENSES .....coviiiriiriiiieieieie ettt 96,012 15,028
Accounting and adminisStrative fEES .........ccuiiiiririiiiic e 34,803 9,742
DISTIDULION TEES ..t e e e et e e e et e e e et e e e e e e e e e e 25,572 1,365
CUSTOAY FEES ..ttt ettt b et et e bt et e et e et e et enbeeneeenneens 14,123 7,610
INVESTMENtS PUICRASEd ... .eoiiiiiiiiiiie e e — 56,033
Professional fees........... — 6,367
Accrued other expenses 2,940 3,335
TOtal [ADIIIEIES «.vvveeetieeeeiee ettt et ettt e et e e et e e e te e e etteesabaeentaeesabaeeareeenes 571,166 144,560
INET @SSOES ..ottt et et e et et et e e et e e e e et e et e et e et e et e et e st e et e et e e e et e e e e e eeeeeaeea $ 212,770,960 $ 17,929,232
Net assets consist of:
Paid-in capital (unlimited shares authorized at $0.001 par value common stock).... $ 257,301,743 % 24,501,477
Total accumMuUlated defiCit .. .uii i (44,530,783) (6,572,245)
INET @SSEES ..ottt et et e e et e e e e e e e et e et e et e et e st e et e et eeu e e et e et et e e e et e e eeeaa $ 212,770,960 $ 17,929,232
Net assets:
CIASS |ttt ettt ettt ettt et et b et e et e nbeesaeenb e nb e st enbeenaeentenseennes $ 165,531,896 $ 11,411,656
ClASS A oottt et e eta e etb e e e beeetaeeeaaeeabeeetaeeatbeeebeeeraeeanreeaaraean 23,894,593 6,517,576
ClASS € et e e — e e e —— e e e e —— e e e e ——e e e e ——aeeee—reeeaaaaeas 23,344,471 —
Shares outstanding:
Class | 11,001,416 1,057,092
Class A 1,580,931 608,440
ClASS € ettt e e — e et e e e e —— e e e e —— e e e e ——e e e e e—aeeearaes 1,536,732 —
Net asset value per share:
CASS |ttt ettt ettt h et ettt et b e bt b e abeerbeenbeeraeerbeenbeerteenbeereeerteeneeenes $ 15.05 $ 10.80
CIASS A oottt et be e b et e bt e b et e et e beenaeeabeenbeenteenbeeseeenteesaeenes 15.11 10.71
Maximum offering price per share ..ot 15.82 11.21
ClASS € ottt et ettt e e et e e e tae e ebe e e bae e tbeeatbee e tteetteeabaeenbaeetbeensbeeenbaeesaaeanraean 15.19 —

@ Includes a sales charge of 4.50%.

See accompanying Notes to Financial Statements.
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STATEMENTS OF OPERATIONS

For THE Six MonTHs ENDED MARcH 31, 2023 (UNAUDITED)

Destra Flaherty & Destra
Crumrine Granahan
Preferred and Small Cap
Income Fund Advantage Fund
Investment income:
INEEIEST INCOMEM. ..ttt ettt ettt b ettt be et et be s et e be st et et seneesenenes $ 4,881,680 $ 7,979
DYoL g Yo TaTele o =TSR 2,322,223 16,839
Total investment income 7,203,903 24,818
Expenses:
Management fEE (SEE NOTE 3).....cuueueuiiiiiieieieietees ettt sttt eseseee 843,294 91,140
Transfer agent fEes aNd EXPENSES .......viiviuiieiiiriiiteieieie ettt 185,796 37,972
Accounting and admiNiStrative fEES .........c.ccueuiiiiniiiciieie e 101,821 29,753
PrOTESSIONAI TEES ...ttt ettt ettt ettt ettt ettt et e et e rt et e et naeenes 61,373 15,870
TrUSTEE TEES (SEE NOTE D) ...ttt ettt ettt et et e et e et e et e et et et e s e easeaeeaeeseeeananean 45,889 3,442
REGISTIATION TEES ... vtvtteteiriit ettt bbbttt b bbb 31,342 16,599
Chief financial officer fees (see note 9)... 26,109 1,815
CUSEOAY TEES ...ttt ettt 25,749 11,936
Chief compliance officer fees (SEE NOTE 9)......ovueueuiuiiiieieieeee e 22,378 1,555
[NSUMANCE BXPENSE ...cvviiiiiiciiietct ettt ettt ettt et 21,841 1,702
Shareholder rePOrtiNG TEES....c.uvvi ettt ettt 18,090 2,942
Distribution fees Class C (SE@ NOLE 4) ......ccvivieeeeeeieeeeeeceece ettt ettt e et ete s ese s ensens 123,495 —
Distribution fees Class A (SE€ NOLE 4) .......cvevieeeeeeiereeeeeeece ettt ettt e ettt eneens 32,836 8,061
OhET EXPENSES ...ttt b ettt ekttt ettt 10,555 7,098
TOTAl EXPENSES. ...tttk 1,550,568 229,885
Contractual expenses waived and reimbursed by adviser (see note 3) .......ccccccevvrrccccrcnnnnnee — (97,542)
NEE EXPENSES ...ttt ettt b bbbt b et bbbt b et b et eb e bbb st b s 1,550,568 132,343
Net investment iINCOME ([0SS) .........coiiiiiiiiiceieeeceee ettt 5,653,335 (107,525)
Net realized and unrealized gain (loss):
Net realized (loss) on:
V@S TMIENTS. ..ttt e e e e e e e e e e e e e eeeeeeeeeeeaaaa e e eaeeeaaeaaaeeeereesaaraaaaaaanannnns (8,392,472) (1,257,461)
Net change in unrealized appreciation on:
LaNVZ=E1 1 0 =T oY €TSS 264,935 2,604,284
Net realized and unrealized gain (I0SS).........cvvurueueuiiiririecce et (8,127,537) 1,346,823
Net increase (decrease) in net assets resulting from OPerations.............ovvecieueennncccceenrsceienenns $ (2,474,202) $ 1,239,298

" Net of foreign withholding taxes of $1,281.

See accompanying Notes to Financial Statements.
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STATEMENTS OF CHANGES IN NET ASSETS

Destra Flaherty & Crumrine Destra Granahan Small Cap
Preferred and Income Fund Advantage Fund
Six Months Six Months
Ended Ended
March 31, Year Ended March 31, Year Ended
2023 September 30, 2023 September 30,
(Unaudited) 2022 (Unaudited) 2022
Increase (decrease) in net assets resulting from operations:
Net investment income (I0SS)........covviveuiiiiieiiieeeee e $ 5,653,335 $ 12,512,588 $ (107,525) $ (309,334)
Net realized (10SS).....covviiiiiiiiieciiieceeeeee et (8,392,472) (3,603,912) (1,257,461) (4,199,845)
Net change in unrealized appreciation (depreciation) ............. 264,935 (53,894,042) 2,604,284 (8,047,414)
Net increase (decrease) in net assets resulting from operations .. (2,474,202) (44,985,366) 1,239,298 (12,556,593)
Distributions to shareholders:
Class |..oovueeeeeeeieeeeeeeeee (4,607,515) (10,126,574) — (1,529,219)
Class A (658,033) (1,345,017) — (973,921)
Class C (527,606) (1,007,209) — —
Total distributions to shareholders (5,793,154) (12,478,800) — (2,503,140)
Capital transactions:
Proceeds from shares sold:
ClASS |ttt ettt et ae e 44,074,869 58,512,333 2,784,994 7,129,384
Class A ..o 2,052,095 8,257,732 716,411 1,830,088
Class € ettt ettt et ear e e aba e 828,573 2,883,527 — —
Reinvestment of distributions:
ClASS |ttt ettt et e e e erae e 3,627,263 8,143,030 — 1,350,562
ClASS A oo s 543,848 1,107,494 — 886,159
Class € .o 413,420 815,729 — —
Cost of shares redeemed:
ClASS |ttt ettt e et e e eaaeeeaae e naeennne (50,856,822) (101,358,627) (1,129,053) (6,278,103)
ClASS A oo et e (5,114,356) (9,713,831) (852,124) (2,976,034)
Class € .o (2,195,250) (4,817,232) — —
Net increase (decrease) in net assets from capital
ErANSACTIONS ..ottt e ae e (6,626,360) (36,169,845) 1,520,228 1,942,056
Total increase (decrease) in net assets .............cccoeevvvvvveeeenen.n. (14,893,716) (93,634,011) 2,759,526 (13,117,677)
Net assets:
Beginning of period .........ccevviiiiieiiieee e 227,664,676 321,298,687 15,169,706 28,287,383
ENnd Of PEriod ...c..coiiiiiiiiiieiieieeee e $ 212,770,960 $ 227,664,676 $ 17,929,232 % 15,169,706
Capital share transactions:
Shares sold:
ClASS |ttt ettt et eare e 2,749,025 3,313,784 261,053 507,782
ClASS A .ot s 127,388 454,738 67,579 147,863
Class € oo 50,773 161,414 — —
Shares reinvested:
ClaSS | 231,655 469,086 — 87,133
ClASS A oottt s 34,601 63,767 — 57,431
Class € .o 26,197 46,763 — —
Shares redeemed:
ClASS | eieerieeiieeciee et ettt e et e et e e sraesrae e naaennne (3,213,508) (5,968,662) (108,128) (541,704)
(322,208) (553,417) (80,802) (229,623)
(138,145) (275,053) — —
(454,222) (2,287,580) 139,702 28,882

See accompanying Notes to Financial Statements.
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NoTes To FINANCIAL STATEMENTS

MArcH 31, 2023 (UNAUDITED)

1. ORGANIZATION

Destra Investment Trust (the “Trust”) was organized as a Massachusetts business trust on May 25, 2010 as an open-end
investment company, under the Investment Company Act of 1940, as amended (the “1940 Act”). The Trust consists of
two series of diversified portfolios (collectively, the “Funds” and each individually a “Fund”): Destra Flaherty & Crumrine
Preferred and Income Fund (“Preferred and Income Fund”), which commenced operations on April 12, 2011, and Destra
Granahan Small Cap Advantage Fund (“Small Cap Advantage Fund”), which commenced operations on August 8, 2019.
The Preferred and Income Fund's investment objective is to seek total return with an emphasis on high current income.
The Small Cap Advantage Fund's investment objective is to seek long-term capital appreciation. The Preferred and
Income Fund currently offers three classes of shares, Classes A, C, and I. The Small Cap Advantage Fund currently
offers two classes of shares, Classes A and |. All share classes have equal rights and voting privileges, except in matters
affecting a single class. Each Fund represents shares of beneficial interest (“Shares”) in a separate portfolio of securities
and other assets, with its own investment objective, policies and strategies.

2. SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Funds in preparation of their financial
statements in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP").
The Funds are investment companies under U.S. GAAP and follow the investment company accounting and reporting
guidance of the Financial Accounting Standards Board (“FASB"”) Accounting Standards Codification (“ASC") Topic 946,
Financial Services — Investment Companies.

(a) Investment Valuation

In December 2020, the Securities and Exchange Commission (“SEC") adopted a new rule providing a framework for fund
valuation practices (“Rule 2a-5"). Rule 2a-5 establishes requirements for determining fair value in good faith for purposes
of the 1940 Act. The Funds were required to comply with Rule 2a-5 by September 8, 2022 and as a result, the Board of
Trustees of the Trust (“the Board”) has approved valuation procedures for the Trust (the “Valuation Procedures”), which
are used for determining the fair value of any Fund investments for which a market quotation is not readily available. The
valuation of each Fund's investments is performed in accordance with the principles found in Rule 2a-5 and in conjunction
with FASB's Accounting Standards Codification Topic 820, Fair Value Measurements and Disclosures (“ASC 820").

ASC 820 defines fair value as the price that each Fund would receive to sell an investment or pay to transfer a liability
in an orderly transaction with an independent buyer in the principal market, or in the absence of a principal market the
most advantageous market for the investment or liability. ASC 820 establishes three different categories for valuations.
Level 1 valuations are those based upon quoted prices in active markets that the Funds have the ability to access. Level 2
valuations are those based upon quoted prices in inactive markets or based upon significant observable inputs (e.g., yield
curves; benchmark interest rates; indices). Level 3 valuations are those based upon unobservable inputs (e.g., discounted
cash flow analysis; non-market based methods used to determine fair valuation).

The Funds value Level 1 securities using readily available market quotations in active markets. The Funds value Level 2
fixed income securities using independent pricing providers who employ matrix pricing models utilizing market prices,
broker quotes and prices of securities with comparable maturities and qualities. The Funds value Level 2 equity securities
using various observable market inputs in accordance with procedures established in good faith by management. For
Level 3 securities, the Funds estimate fair value based upon a variety of observable and non-observable inputs as outlined
in the Valuation Procedures.

Securities listed on an exchange are valued at the last reported sale price on the principal exchange or on the principal
over-the-counter (“OTC") market on which such securities are traded, as of the close of regular trading on the New York
Stock Exchange ("NYSE") on the day the securities are being valued or, if there are no sales, at the mean of the most
recent bid and asked prices. Equity securities that are traded primarily on the Nasdaq Stock Market are valued at the
Nasdaq Official Closing Price. Debt securities are valued at the prices supplied by the pricing agent for such securities,
if available, and otherwise are valued at the available bid price for such securities or, if such prices are not available, at
prices for securities of comparable maturity, quality and type. When prices are not readily available, or are determined
not to reflect fair value, such as when the value of a security has been significantly affected by events after the close of
the exchange or market on which the security is principally traded, but before each Fund calculates its net asset value
("NAV"), the Funds value these securities at fair value as determined in accordance with the Valuation Procedures.
Short-term securities with maturities of 60 days or less at time of purchase and of sufficient credit quality are valued at
amortized cost, which approximates fair value.
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The Board has designated Destra Capital Advisors LLC, investment adviser to Small Cap Advantage Fund, and DFC
Preferred Advisors LLC, investment adviser to Preferred and Income Fund (each, an “Adviser”), as the valuation designee
of its respective Fund. As valuation designee, each Adviser performs the fair value determination relating to any and
all investments of its respective Fund, subject to the conditions and oversight requirements described in the Valuation
Procedures. In furtherance of its duties as valuation designee, each Adviser has formed a valuation committee (the
“Valuation Committee”), to perform fair value determinations and oversee the day-to-day functions related to the fair
valuation of its respective Fund’s investments. Each Valuation Committee may consult with representatives from the
Trust's outside legal counsel or other third-party consultants in their discussions and deliberations.

(b) Investment Transactions and Investment Income

Investment transactions are accounted for on the trade date basis. Realized gains and losses on investments are determined
on the identified cost basis. Dividend income is recorded net of applicable withholding taxes on the ex-dividend date
and interest income is recorded on an accrual basis. Discounts or premiums on debt securities purchased are accreted or
amortized to interest income over the lives of the respective securities using the effective interest method.

(c) Allocation of Income and Expenses

In calculating the NAV per Share of each class, investment income, realized and unrealized gains and losses and expenses
other than class specific expenses are allocated daily to each class of Shares based upon the proportion of net assets of
each class at the beginning of each day. Each Fund is charged for those expenses that are directly attributable to each
series, such as management fees and registration costs.

The Funds record distributions received in excess of income from underlying investments as a reduction of cost of
investments and/or realized gain. Such amounts are based on estimates (if actual amounts are not available) and actual
amounts of income, realized gain and return of capital may differ from the estimated amounts. The Funds adjust the
estimated amounts of components of distributions (and consequently its net investment income) as necessary once the
issuers provide information about the actual composition of the distributions.

The Funds may be subject to foreign taxes on income, gains on investments or currency repatriation, a portion of which
may be recoverable. The Funds will accrue such taxes and recoveries as applicable, based upon its current interpretation
of tax rules and regulations that exist in the markets in which it invests.

(d) Cash and Cash Equivalents

Cash and cash equivalents may consist of demand deposits and highly liquid investments (e.g., U.S. treasury notes) with
original maturities of three months or less. Cash and cash equivalents are carried at cost, which approximates fair value.
The Funds deposit cash and cash equivalents with highly-rated banking corporations and, at times, may exceed the
insured limits under applicable law.

(e) Indemnification

In the normal course of business, the Funds may enter into contracts that contain a variety of representations which
provide general indemnifications for certain liabilities. Each Fund’s maximum exposure under these arrangements is
unknown. However, since their commencement of operations, the Funds have not had claims or losses pursuant to these
contracts and expect the risk of loss to be remote.

(f) Distributions to Shareholders

The Funds intend to pay substantially all of their net investment income to shareholders. The Preferred and Income
Fund expects to pay monthly income distributions and the Small Cap Advantage Fund expects to pay annual income
distributions. In addition, the Funds intend to distribute any capital gains to shareholders as capital gain dividends at
least annually. The amount and timing of distributions are determined in accordance with federal income tax regulations,
which may differ from U.S. GAAP.

(g) Use of Estimates

The preparation of the financial statements in accordance with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts and disclosures in the financial statements. Actual results could differ from
these estimates.
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3. INVESTMENT MANAGEMENT AND OTHER AGREEMENTS

Investment Management Agreement

The Funds have entered into an Investment Management Agreement (“the Agreement”) with Destra. Effective
February 11, 2021, (the “Effective Date") the Preferred and Income Fund entered into a new Investment Management
Agreement (“the new Agreement”) with DFC Preferred Advisors LLC (“DFC"). As of the effective date, DFC replaced
Destra as the Adviser to the Preferred and Income Fund.

Subject to the oversight of the Trust’s Board, Destra and DFC (collectively, the “Advisers” and each individually an
“Adviser”) are responsible for managing the investment and reinvestment of the assets of each Fund in accordance
with each Fund’s respective investment objectives and policies and limitations and providing day-to-day administrative
services to the Funds either directly or through others selected by it for the Funds. The Adviser receives an annual
management fee payable monthly, at an annual rate of 0.75% and 1.10% respectively, of the average daily net assets of
the Preferred and Income Fund and Small Cap Advantage Fund. Management fees paid by the Funds for the six months
ended March 31, 2023 are disclosed in the Statement of Operations. The Preferred and Income Fund paid management
fees totaling $843,294 to DFC for the six months ended March 31, 2023. During the six months ended March 31, 2023,
the Small Cap Advantage Fund paid management fees totaling $91,140 to Destra.

The Trust and each Adviser have entered into an expense limitation agreement where each Adviser has agreed to cap
expenses such that the total annual Fund operating expenses, excluding brokerage commissions and other trading
expenses, taxes, interest, acquired fund fees and other extraordinary expenses (such as litigation and other expenses
not incurred in the ordinary course of business), do not exceed 1.50%, 2.25%, and 1.25% of the Preferred and Income
Fund's average daily net assets attributable to Class A shares, Class C shares, and Class | shares, respectively, and 1.75%,
and 1.50% of the Small Cap Fund'’s average daily net assets attributable to Class A shares and Class | shares, respectively
(the “Expense Limitation Agreement”). The Expense Limitation Agreement will continue in effect until January 31, 2033,
may be terminated or modified prior to that date only with the approval of the Board and will automatically continue in
effect for successive twelve-month periods thereafter. Any fee waived and/or expense assumed by the Adviser pursuant
to the Expense Limitation Agreement is subject to recovery by the Adviser for up to three years from the date the fee
was waived and/or expense assumed, but no reimbursement payment will be made by the Fund if such reimbursement
results in the Fund exceeding an expense ratio equal to the Fund’s then-current expense caps or the expense caps that
were in place at the time the fee was waived and/or expense assumed by the Adviser.

During the six months ended March 31, 2023, expenses totaling $97,542 were waived and reimbursed by Destra for
the Small Cap Advantage Fund and no expenses were waived by DFC for the Preferred and Income Fund. Recognition
of eligibility for recapture by the Adviser is affected by the timing of fees paid and invoices received at the time of the
calculation.

The following amounts are subject to recapture by Destra by the following dates:

Small Cap
Advantage
Fund
SEPLEMDET 30, 2023... . ittt ettt et ettt ettt e ettt e a e e eht e st e eh e e ekt e et e bt e bt e eh e et e e bt et e enbt et e eateen bt e te e bt enteeabeeneeenbeeneeeneene $ 211,052
SEPTEMDET 30, 2024......c ettt ettt a e a e bt h et e et e b e et e e bt ekt e bt e bt e bt et e e a bt en bt et e enteenteenteeneeanteeneeaneene 225,041
SEPLEMDET 30, 2025... .. ettt a e bt h e a bbbt h e bt ettt e b e e a bt e bt et e e bt ea bt et e eat e bt e e bt e sateeheesnee e 205,662

Sub-Advisory Agreements

The Preferred and Income Fund has retained Flaherty & Crumrine Incorporated (“Flaherty”) to serve as its investment
sub-adviser. Small Cap Advantage Fund has retained Granahan Investment Management, Inc. (“Granahan”) to serve as
its investment sub-adviser.

DFC has agreed to pay from its own assets an annualized sub-advisory fee, quarterly, to Flaherty in an amount equal to
one half of the net management fees collected by DFC, net of any waivers, reimbursement payments, supermarket fees
and alliance fees waived, reimbursed or paid by DFC in respect of the Preferred and Income Fund.

Destra has agreed to pay from its own assets an annualized sub-advisory fee, monthly, to Granahan in an amount equal
to one half of the net advisory fees collected by Destra, net of any waivers, reimbursement payments, supermarket fees
and alliance fees waived, reimbursed or paid by Destra in respect of the Small Cap Advantage Fund.
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Other Service Providers

UMBEFS serves as each Fund's Administrator, Accounting Agent, and Transfer Agent. UMB Bank, N.A. serves as each
Fund’s Custodian.

4. DISTRIBUTION AND SERVICE PLANS

The Funds’ Class A Shares and the Preferred and Income Fund'’s Class C Shares have adopted a Distribution Plan (“Plan”)
in accordance with Rule 12b-1 under the 1940 Act. The Plan is a compensation type plan that permits the payment at an
annual rate of up to 0.25% of the average daily net assets of the Funds’ Class A Shares and up to 1.00% of the average
daily net assets of the Preferred and Income Fund’s C Shares. Of the 1.00%, up to 0.75% of this fee is for distribution
services and up to 0.25% of this fee is for shareholder services. Under the terms of the Plan, the Funds are authorized to
make payments to Destra Capital Investments, LLC, the Funds' distributor (the “Distributor”) for remittance to retirement
plan service providers, broker-dealers, bank trust departments, financial advisers and other financial intermediaries,
as compensation for distribution and/or shareholder services performed by such entities for their customers who are
investors in the Fund.

5. FEDERAL TAX INFORMATION

Each Fund intends to qualify as a “regulated investment company” under Subchapter M of the Internal Revenue Code of
1986. If so qualified, the Funds will not be subject to federal income tax to the extent each Fund distributes substantially
all of its net investment income and capital gains to shareholders. Therefore, no federal income tax provision is required.

The timing and character of income and capital gain distributions are determined in accordance with income tax
regulations, which may differ from U.S. GAAP.

To the extent that differences arise that are permanent in nature, such amounts are reclassified within the capital accounts,
on the Statements of Assets and Liabilities, based on their Federal tax basis treatment; temporary differences do not
require reclassification and had no impact on the NAV of the Funds.

Each Fund complies with FASB interpretation Accounting for Uncertainty in Income Taxes which provides guidance for
how uncertain tax provisions should be recognized, measured, presented and disclosed in the financial statements.
Accounting for Uncertainty in Income Taxes requires the affirmative evaluation of tax positions taken or expected
to be taken in the course of preparing each Fund's tax returns to determine whether it is “more-likely-than-not,”
(i.e., greater than 50 percent) of being sustained by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold may result in a tax benefit or expense in the current period.

Accounting for Uncertainty in Income Taxes requires management of each Fund to analyze all open tax years, as defined
by the statutes of limitations, for all major jurisdictions, which includes federal and certain states. Open tax years are
those that are open for exam by the taxing authorities (i.e., the last three tax years and the interim tax period since
then). The Funds have no examinations in progress during the six months ended March 31, 2023. For all open tax years
and all major taxing jurisdictions through the end of the reporting period, management of the Funds reviewed all tax
positions taken or expected to be taken in the preparation of each Fund’s tax returns and concluded that Accounting for
Uncertainty in Income Taxes resulted in no effect on each Fund's reported net assets or results of operations as of and
during the six months ended March 31, 2023. Management of the Funds also is not aware of any tax positions for which
it is reasonably possible that the total amounts of recognized tax benefits will significantly change in the next twelve
months.

At September 30, 2022, gross unrealized appreciation/(depreciation) of investments, based on cost for federal income
tax purposes were as follows:

Preferred Small Cap
and Income  Advantage

Fund Fund
COSt OF INVESTMENTS. ...ttt e e e e et e e et e e e e e eaaeeeeeeaaeeeeeetaeeesensaseeeeeaaeeeeennnees $ 257,237,803 $ 19,409,241
Gross unrealized appreciation 1,173,893 1,550,052
Gross UNrealized dePreCiation ..........ii ittt et (31,909,632) (5,722,491)
Net unrealized aPPrECIATION . ........ciuiiiiiiiii ettt sttt $ (30,735,739 $ (4,172,439)

The difference between cost amounts for financial statement and federal income tax purposes, if any, is due primarily to
timing differences in recognizing certain gains and losses in security transactions and wash sales.

U.S. GAAP requires that certain components of net assets be reclassified between financial and tax reporting. These
reclassifications have no effect on net assets or NAV per Share.
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For the year ended September 30, 2022, permanent differences in book and tax accounting have been reclassified to
paid-in capital and distributable earnings as follows:

Paid-in Distributable

Capital Earnings
Preferred and INCOME FUNG ....ooviiiiiiieec ettt st e st eneesaeesseeeneenseeas $ — 3 —
Small Cap AdVantage FUNG ......cooiiiiiie ettt ettt sttt nae s (101,851) 101,851

As of September 30, 2022, the components of distributable earnings on a tax basis were as follows:

Preferred Small Cap
and Income  Advantage

Fund Fund
Undistributed ordinary INCOME .........oiiiiiiiieiieee ettt st ettt et et tesbe st st eneesesnenne e $ 266,618 % —
Undistributed long-term capital ains ........coouiiiiiiiiiiiie e — —
Tax distributable @arniNgs .......c.ccciiiiiiiiii e 266,618 —
Accumulated capital and Other [0SSES ........co.iiiiiiiiiiiei et (5,794,306) (3,639,104)
Temporary book and tax diffEr@NCES ......c..coiiiiiiiiiiiie e — —
Unrealized appreciation on INVESTMENTS .........ciiiiiiiiiiiiieie ettt (30,735,739) (4,172,439)
Total distributable @arniNGS.........coiiiiiii et $  (36,263,427) $ (7,811,543)

Under current tax law, net capital losses realized after October 31st and net ordinary losses incurred after December 31st
may be deferred and treated as occurring on the first day of the following fiscal year. As of September 30, 2022, Preferred
and Income Fund and Small Cap Advantage Fund elected to defer qualified post October capital losses of $3,843,214
and $3,422,205, respectively.

As of September 30, 2022, Small Cap Advantage Fund elected to defer qualified ordinary late-year losses of $195,369.
The tax character of distributions paid during the years ended September 30, 2022 and 2021 were as follows:

Preferred and Income Fund  Small Cap Advantage Fund

2022 2021 2022 2021
Distributions paid from:
OrdiNary INCOME ....vovveveiieiieiieieieiee et $ 12478800 $ 11,677,865 $ 810,413 $ 18,814
Net long-term capital gains ......ccccceeeeviireriiiiiiiinciiceicee — — 1,692,707 11,577
Total distributions paid.........ccceverierieirerieireeeeeeee $ 12,478,800 $ 11,677,865 $ 2,503,120 $ 30,391

At September 30, 2022, the Funds had accumulated capital loss carry forwards as follows:

Preferred Small Cap
and Income  Advantage

Fund Fund
S ORI e e e et ettt ettt e e e et e e e e e aaeas $ 1,321,099 $ 21,530
OGN ettt ettt ettt st aa et e b et e sba e sabee e 629,994 —
L] = TR PRRROPRRRRRIN $ 1,951,093 $ 21,530

To the extent that the Funds may realize future net capital gains, those gains will be offset by any unused capital loss
carry forwards. Future capital loss carry forward utilization in any given year may be subject to Internal Revenue Code
limitations.

The Preferred and Income Fund and Small Cap Advantage Fund utilized $169,897 and $0, respectively, of their capital
loss carry forward during the year ended September 30, 2022.
6. INVESTMENT TRANSACTIONS

For the six months ended March 31, 2023, the cost of investments purchased and proceeds from sales of investments,
excluding short-term investments were as follows:

Purchases Sales
Preferred and INCOME FUNG .......vviii et e e e et e e e e e e eaaeeeeenes $ 13,198,810 $ 22,447,300
Small Cap AdVantage FUNG ......ccciiiiiiiie ettt ettt ae s 5,992,978 4,564,596
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7. PURCHASES AND REDEMPTIONS OF SHARES

Purchases of Class A Shares are subject to an initial sales charge of up to 4.50% on purchases of less than $1,000,000.
The Funds’ Shares are purchased at NAV per Share as determined at the close of the regular trading session of the NYSE
after a purchase order is received in good order by the Funds or their authorized agent. Some authorized agents may
charge a separate or additional fee for processing the purchase of Shares. Redemption requests will be processed at the
next NAV per Share calculated after a redemption request is accepted.

A contingent deferred sales charge (“CDSC") of 1.00% applies on Class C Shares redeemed within 12 months of purchase.
The CDSC may be waived for certain investors as described in the Preferred and Income Fund's Prospectus. For the
six months ended March 31, 2023, the total CDSC received by affiliates in the Preferred and Income Fund amounted
to $1,078.

For the six months ended March 31, 2023, various broker dealers received $16,788 and $8,315 of sales charges from
Shares sold of the Preferred and Income Fund and Small Cap Advantage Fund, respectively. Sales charges from Shares
sold of the Funds received by affiliates amounted to $3,115 and $1,064 for the Preferred and Income Fund and Small
Cap Advantage Fund, respectively.

8. PRINCIPAL RISKS

Risk is inherent in all investing. The value of your investment in the Funds, as well as the amount of return you receive on
your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your investment
in the Funds or your investment may not perform as well as other similar investments. The following is a summary
description of certain risks of investing in the Funds.

Recent Market and Economic Developments — The global outbreak of COVID-19 (commonly referred to as
“coronavirus”) has disrupted economic markets and the prolonged economic impact is uncertain. Although vaccines
for COVID-19 are available, the ultimate economic fallout from the pandemic, and the long-term impact on economies,
markets, industries and individual issuers, are not known. The operational and financial performance of the issuers of
securities in which the Funds invest depends on future developments, including the duration and spread of the outbreak
and the pace of recovery which may vary from market to market, and such uncertainty may in turn adversely affect the
value and liquidity of the Funds’ investments, impair the Funds’ ability to satisfy redemption requests, and negatively
impact the Funds’ performance.

Credit and Counterparty Risk — Credit risk is the risk that an issuer of a security will be unable or unwilling to make
dividend, interest and principal payments when due and the related risk that the value of a security may decline because
of concerns about the issuer’s ability to make such payments.

Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company's financial condition and overall market and economic conditions.

Financial Services Companies Risk — The Preferred and Income Fund invests in financial services companies, which may
include banks, thrifts, brokerage firms, broker/dealers, investment banks, finance companies and companies involved in
the insurance industry. These companies are especially subject to the adverse effects of economic recession; currency
exchange rates; government regulation; decreases in the availability of capital; and volatile interest rates.

Interest Rate Risk — If interest rates rise, in particular, if long-term interest rates rise, the prices of fixed-rate securities
held by a Fund will fall.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Funds invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk
that the securities selected by Funds’ management will underperform the markets, the relevant indices or the securities
selected by other Funds with similar investment objectives and investment strategies. This means you may lose money.

Preferred Security Risk — Preferred and other subordinated securities rank lower than bonds and other debt instruments
in a company's capital structure and therefore will be subject to greater credit risk than those debt instruments.
Distributions on some types of these securities may also be skipped or deferred by issuers without causing a default.
Finally, some of these securities typically have special redemption rights that allow the issuer to redeem the security at
par earlier than scheduled.
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Smaller Companies Risk — The Small Cap Advantage Fund will hold securities of small- and/or mid-cap companies.
Such companies may be more vulnerable to adverse general market or economic developments, and their securities
may be less liquid and may experience greater price volatility than those of larger, more established companies. Smaller
capitalization issuers are often not as diversified in their business activities and frequently have fewer product lines,
financial resources and management experience than issuers with larger market capitalizations. Additionally, reduced
trading volume of securities of smaller issuers may make such securities more difficult to sell than those of larger
companies.

9. TRUSTEES AND OFFICERS

The Destra Fund Complex (consisting of the Trust, the Destra Multi-Alternative Fund, and the BlueBay Destra International
Event-Driven Credit Fund), pays each Independent Trustee a retainer of $39,000 per year, and the Chairman of the Board
a retainer of $46,000 per year for their services in this capacity. Each fund in the Destra Fund Complex pays a portion
of the retainer received by each Trustee, which is allocated annually across the Destra Fund Complex based on each
Fund's respective net assets as of December 31 of the preceding year. Trustees are also reimbursed for travel-related and
authorized business expenses. The Trust does not pay compensation to Trustees who also serve in an executive officer
capacity for the Trust or the Advisers.

Employees of PINE Advisors LLC (“PINE") serve as officers of the Trust. PINE receives an annual base fee for the services
provided to the Fund. PINE is reimbursed for certain out-of-pocket expenses by the Trust. Each Fund pays a portion
of these fees on a pro rata basis according to each Fund'’s average net assets. Service fees paid by the Trust for the six
months ended March 31, 2023 are disclosed in the Statement of Operations.

10. SUBSEQUENT EVENTS

Subsequent events after the date of the Statement of Assets and Liabilities have been evaluated through the date the
financial statements were issued. Management has concluded that there is no impact requiring adjustment or disclosure
in the financial statements. On April 27, 2023, the Preferred and Income Fund paid a distribution of $0.0456 per Class A
Share, $0.0485 per Class | Share and $0.0367 per Class C Share to shareholders of record on April 26, 2023.
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This report is sent to shareholders of the Funds for their information. It is not a Prospectus, circular or representation
intended for use in the purchase or sale of Shares of the Funds or of any securities mentioned in this report.

Corporate Dividends Received Deduction — For the period ended September 30, 2022, the Preferred and Income
Fund and Small Cap Advantage Fund had 67.83% and 3.45%, respectively, of dividends paid from net investment income
qualify for the 70% dividends received deduction available to corporate shareholders.

Qualified Dividend Income — For the period ended September 30, 2022, the Preferred and Income Fund and Small
Cap Advantage Fund had 100% and 3.77%, respectively, of dividends paid from net investment income designated as
qualified dividend income.

Long-term Capital Gains — For the period ended September 30, 2022, pursuant to IRC 852 (b)(3) of the Internal Revenue
Code, the Preferred and Income Fund and Small Cap Advantage Fund designate $0 and $1,692,707, respectively, as
long-term capital gain distributions.

Proxy Voting — Policies and procedures that the Funds use to determine how to vote proxies as well as information
regarding how the Funds voted proxies for portfolio securities is available without charge and upon request by calling
877-855-3434 or visiting Destra Capital Investments LLC's website at www.destracapital.com or by accessing the Fund’s
Form N-PX on the SEC’s website at www.sec.gow.

Disclosure of Portfolio Holdings — The Funds file a complete schedule of portfolio holdings with the SEC for the first
and third quarters of each fiscal year on Form N-PORT. The Funds’ Form N-PORT is available on the SEC website at
www.sec.gov or by visiting Destra Capital Investments LLC's website at www.destracapital.com.

Liquidity Risk Management — The Funds have adopted and implemented a written liquidity risk management program
(the “Program”) as required by Rule 22e-4 under the Investment Company Act of 1940. Rule 22e-4 requires that each
Fund adopt a program that is reasonably designed to assess and manage the Fund's liquidity risk, which is the risk that
the Fund could not meet redemption requests without significant dilution of remaining investors’ interests in the Fund.
Assessment and management of each Fund'’s liquidity risk under the Program take into consideration certain factors, such
as the Fund's investment strategy and the liquidity of its portfolio investments during normal and reasonably foreseeable
stressed conditions, its short- and long-term cash-flow projections during both normal and reasonably foreseeable
stressed conditions, and its cash and cash-equivalent holdings and access to other funding sources. As required by the
rule, the Program includes policies and procedures for classification of fund portfolio holdings in four liquidity categories,
maintaining certain levels of highly liquid investments, and limiting holdings of illiquid investments. The Funds’ Board
approved the appointment of the Liquidity Risk Management Committee as the Program'’s administrator to carry out
the specific responsibilities set forth in the Program, including written reporting to the Board on at least an annual
basis regarding the Program’s operation, its adequacy, and the effectiveness of its implementation for the past year
and any material changes to the Program (the “Program Administrator Report”). The Board has reviewed the Program
Administrator Report covering the period from January 1, 2022, through December 31, 2022 (the “Review Period”).
The Program Administrator Report stated that during the Review Period the Program operated and was implemented
effectively to manage each Fund's liquidity risk.
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Renewal of Preferred & Income Fund Advisory and Sub-Advisory Agreement

At meetings held on November 10, 2022 and November 18, 2022, the Board of Trustees, including the Independent
Trustees, unanimously approved the renewal of the Investment Management Agreement (the “Advisory Agreement”)
between Destra and the Preferred and Income Fund and the Sub-Advisory Agreement with Flaherty (the “Sub-Advisory
Agreement” and together with the Advisory Agreement, the “Advisory Agreements”).

The Board reviewed and discussed the written materials that were provided in advance of the meeting and deliberated on
the renewal of the Advisory Agreements. The Board relied upon the advice of independent legal counsel and their own
business judgment in determining the material factors to be considered in renewing the Advisory Agreements and the
weight to be given to each such factor. The conclusions reached by the Board were based on a comprehensive evaluation
of all of the information provided and were not the result of any one factor. Moreover, each Trustee may have afforded
different weight to the various factors in reaching his conclusions with respect to renewal of the Advisory Agreements.
During the review process, the Board noted certain instances where clarification or follow-up was appropriate and others
where the Board determined that further clarification or follow-up was not necessary. In those instances where clarification
or follow-up was requested, the Board determined that in each case either information responsive to its requests had
been provided, or where any request was outstanding in whole or in part, given the totality of the information provided
with respect to the agreements, the Board had received sufficient information to renew and approve the Advisory
Agreements.

In considering such renewals, the Board reviewed and analyzed various factors that it determined were relevant, including
the factors enumerated below.

Nature, Extent and Quality of Service

The Board reviewed and considered the nature and extent of the investment advisory services provided by Destra
and Flaherty to the Preferred and Income Fund under the Advisory Agreements, including the selection of Preferred
and Income Fund investments. The Board also reviewed and considered the nature and extent of the non-advisory,
administrative services provided by Destra and Flaherty including, among other things, providing office facilities,
equipment, and personnel. The Board also reviewed and considered the qualifications of the key personnel of Destra
and Flaherty who provide the investment advisory and/or administrative services to the Preferred and Income Fund.
The Board determined that Destra’s key personnel and Flaherty’ key personnel are well-qualified by education and/or
training and experience to perform the services in an efficient and professional manner. The Board also took into account
both Destra’s and Flaherty's respective compliance policies and procedures including the procedures used to determine
the value of the Preferred and Income Fund'’s investments. The Board concluded that the overall quality of the advisory
and administrative services provided was satisfactory.

Performance

The Board reviewed the performance of the Preferred and Income Fund over during the one-year, three-year, five-year,
ten-year, and since inception periods ended September 30, 2022, as compared to a peer group of funds with similar
investment strategies. The Board noted that the Fund outperformed the peer group median over the ten-year and since
inception periods, and underperformed over the one-year, three-year, and five-year periods. The Board also considered
information related to the manner in which the peer group was selected, and additional performance information from
Flaherty. The Board further discussed the Preferred and Income Fund'’s performance and concluded that the performance
of the Fund over the time periods reviewed was satisfactory.

Fees and Expenses

The Board reviewed the advisory fee rate and total net expense ratio of the Preferred and Income Fund. The Board
compared the advisory fee and total net expense ratio for the Fund as compared to a peer group of funds with similar
investment strategies. The Board noted that the Fund’s advisory fee and total net expense ratio were each higher than
the peer group median. The Board concluded that the advisory fees paid to Destra and Flaherty were reasonable and
satisfactory in light of the services provided.

Comparable Accounts

The Board noted certain information provided by Destra and Flaherty regarding fees charged to their respective other
clients utilizing a similar strategy to that employed by the Preferred and Income Fund. With respect to Destra, the
Board noted that Destra does not charge a lower fee for any client with comparable investment objective to that of
the Fund. With respect to Flaherty, the Board concluded that, bearing in mind the limitations of comparing different

28



APPROVAL OF INVESTMENT MANAGEMENT AGREEMENTS (CONTINUED)

MArcH 31, 2023 (UNAUDITED)

types of managed accounts and the different levels of service typically associated with such accounts, the fee structures
applicable to Flaherty's other clients employing a comparable strategy to the Preferred and Income Fund were not
indicative of any unreasonableness with respect to the sub-advisory fee payable by the Preferred and Income Fund.

Economies of Scale

The Board reviewed the structure of the Preferred and Income Fund's investment management under the applicable
Advisory Agreements. The Board determined that, based on the Preferred and Income Fund's current assets and
projections for future growth in such assets, neither Destra nor Flaherty is currently experiencing economies of scale
with respect to the Preferred and Income Fund, but that they have an appropriate framework in place with respect to
economies of scale.

Cost of Services and Profitability

The Board discussed the information related to Destra's retrospective profitability analysis for 2020 and 2021 and
projected profitability analysis for 2022, 2023 and 2024, and related to Flaherty's retrospective profitability analysis
for 2021 and projected profitability analysis for 2022, from their management of the Preferred and Income Fund. The
Board considered assumptions regarding changes in assets under management and how those changes may impact
profitability. The Board determined that the profitability of Destra and Flaherty was appropriate.

Other Benefits to Destra and Flaherty

The Board also considered other benefits potentially received by Destra and Flaherty from their management of the
Preferred and Income Fund, including, with respect to Destra, selling and servicing other open-end or closed-end
funds in parallel with the Preferred and Income Fund, cross-selling opportunities to existing clients, and efficiencies
in marketing the Fund alongside Destra's other product offerings. With respect to Flaherty, the Board considered that
Flaherty may benefit from marketing opportunities for Flaherty's other products. The Board concluded that the advisory
and sub-advisory fees were reasonable in light of the fall-out benefits.

Conclusion

In considering renewal of the Advisory Agreements, the Board evaluated the factors and information described above,
as well as information concerning Destra, Flaherty and the Preferred and Income Fund that is provided to the Board
throughout the year in connection with other Board meetings. In its deliberations, the Board did not identify any single
item that was paramount or controlling, and individual Trustees may have attributed different weights to various factors.
Based on its consideration of all factors that it deemed material, and assisted by the advice of its counsel, the Board
concluded it would be in the best interest of the Preferred and Income Fund and its shareholders to approve the
renewals of the Advisory Agreements.

Renewal of Granahan Advisory Agreement and Sub-Advisory Agreement

At meetings held on November 10, 2022 and November 18, 2022, the Board of Trustees, including the Independent
Trustees, unanimously approved the renewal of the Investment Management Agreement (the “Advisory Agreement”)
between Destra and the Small Cap Advantage Fund, and the Sub-Advisory Agreement between Destra and Granahan
(the “Sub-Advisory Agreement” and together with the Advisory Agreement, the “Advisory Agreements”).

The Board reviewed and discussed the written materials that were provided in advance of the meeting and deliberated on
the renewal of the Advisory Agreements. The Board relied upon the advice of independent legal counsel and their own
business judgment in determining the material factors to be considered in renewing the Advisory Agreements and the
weight to be given to each such factor. The conclusions reached by the Board were based on a comprehensive evaluation
of all of the information provided and were not the result of any one factor. Moreover, each Trustee may have afforded
different weight to the various factors in reaching his conclusions with respect to renewal of the Advisory Agreements.
During the review process, the Board noted certain instances where clarification or follow-up was appropriate and others
where the Board determined that further clarification or follow-up was not necessary. In those instances where clarification
or follow-up was requested, the Board determined that in each case either information responsive to its requests had
been provided, or where any request was outstanding in whole or in part, given the totality of the information provided
with respect to the agreements, the Board had received sufficient information to renew and approve the Advisory
Agreements.
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In considering such renewals, the Board reviewed and analyzed various factors that it determined were relevant, including
the factors enumerated below.

Nature, Extent and Quality of Service

The Board reviewed and considered the nature and extent of the investment advisory services provided by Destra and
Granahan to the Small Cap Advantage Fund under the applicable Advisory Agreement, including the selection of fund
investments. The Board also reviewed and considered the nature and extent of the non-advisory, administrative services
provided by Destra and Granahan including, among other things, providing office facilities, equipment, and personnel.

The Board also reviewed and considered the qualifications of the key personnel of Destra and Granahan who provide the
investment advisory and/or administrative services to the Small Cap Advantage Fund. The Board determined that each
of Destra’s and Granahan's key personnel are well qualified by education and/or training and experience to perform the
services in an efficient and professional manner. The Board also took into account Destra’s and Granahan'’s respective
compliance policies and procedures, including the procedures used to determine the value of the Small Cap Advantage
Fund’s investments. The Board concluded that the overall quality of the advisory and administrative services provided
was satisfactory.

Performance

The Board evaluated the Small Cap Advantage Fund’s performance for the one-year, three-year, and since inception
periods ended September 30, 2022, as compared to a peer group of funds with similar investment strategies. The
Board noted that the Fund outperformed the peer group median over the three-year period and underperformed the
peer group median over the one-year and since inception periods. The Board also considered additional performance
information provided by Granahan. The Board also considered information related to the manner in which the peer
group was selected. The Board further discussed the Small Cap Advantage Fund'’s performance and concluded that the
performance of the Fund over the time periods reviewed was satisfactory.

Fees and Expenses

The Board reviewed the advisory fee rates and total net expense ratio of the Small Cap Advantage Fund. The Board
compared the advisory fee and total net expense ratio for the Small Cap Advantage Fund with data of a peer group of
funds with similar investment strategies. The Board noted that the Fund's advisory fee and total net expense ratio were
each higher than the peer group median. The Board noted that Granahan's sub-advisory fee is paid by Destra. The Board
concluded that the advisory fees paid by the Small Cap Advantage Fund to the Adviser and the sub-advisory fees paid
by the Adviser to Granahan were reasonable and satisfactory in light of the services provided.

Comparable Accounts

The Board noted certain information provided by Destra and Granahan regarding fees charged to their respective
other clients utilizing a similar strategy to that employed by the Small Cap Advantage Fund. With respect to Destra,
the Board noted that Destra does not charge a lower fee for any client with comparable investment objective to that of
the Fund. With respect to Granahan, the Board concluded that, bearing in mind the limitations of comparing different
types of managed accounts and the different levels of service typically associated with such accounts, the fee structures
applicable to Granahan's other clients employing a comparable strategy to the Small Cap Advantage Fund were not
indicative of any unreasonableness with respect to the advisory fee payable by the Small Cap Advantage Fund.

Economies of Scale

The Board reviewed the structure of the Small Cap Advantage Fund's investment management under the applicable
Advisory Agreements. The Board determined that, based on the Small Cap Advantage Fund’s current assets and
projections for future growth in such assets, it is not likely that the Small Cap Advantage Fund will achieve economies of
scale in the near future.
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Profitability of Investment Adviser and Affiliates

The Board discussed the information related to Destra’s and Granahan's realized and projected profitability from their
management of the Small Cap Advantage Fund during certain periods of time. With respect to Destra, the Board
considered a retrospective profitability analysis for 2020 and 2021, and a projected profitability analysis for 2022, 2023,
and 2024. As to Granahan, the Board considered the retrospective profitability analysis provided for 2021, and the
projected profitability analysis for 2022 and 2023. The Board considered assumptions regarding changes in assets under
management and how those changes may impact profitability. The Board determined that the profitability of Destra and
Granahan was appropriate.

Ancillary Benefits and Other Factors

The Board also considered other benefits potentially received by Destra and Granahan from their management of
the Small Cap Advantage Fund. The Board noted that Destra may accrue benefits from selling and servicing other
open-end or closed-end funds in parallel with the Fund and Destra’s sales effort may enjoy cross-selling opportunities to
its existing clients and certain efficiencies in marketing the Fund alongside Destra’s other product offerings. The Board
also considered information provided by Granahan with respect to its use of soft dollars. The Board also considered
that Granahan may accrue benefits from higher assets under management, including increased access to brokerage
and research conferences, increased commissions available for soft dollar research products, and regular due diligence
oversight. The Board concluded that the advisory and sub-advisory fees were reasonable in light of the fall-out benefits.

Conclusion

In considering renewal of the Advisory Agreements, the Board evaluated the factors and information described above,
as well as information concerning Destra, Granahan and the Small Cap Advantage Fund that is provided to the Board
throughout the year in connection with other Board meetings. In its deliberations, the Board did not identify any single
item that was paramount or controlling, and individual Trustees may have attributed different weights to various factors.
Based on its consideration of all factors that it deemed material, and assisted by the advice of its counsel, the Board
concluded it would be in the best interest of the Small Cap Advantage Fund and its shareholders to approve the renewals
of the Advisory Agreements.
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TRUST INFORMATION

Board of Trustees Officers Investment Advisers

John S. Emrich Robert A. Watson Destra Capital Advisors LLC
Michael S. Erickson President Bozeman, MT

Jeffrey S. Murphy

Nicholas Dalmaso Derek Mullins DFC Preferred Advisors LLC

Chief Financial Officer and Treasurer

Bozeman, MT

Sub-Advisers
Flaherty & Crumrine Inc.
Pasadena, CA

Cory Gossard
Chief Compliance Officer

Marcie McVeigh

Assistant Treasurer Granahan Investment Management Inc.

Waltham, MA
Jake Schultz
Secretary Distributor

Destra Capital Investments LLC
Ken Merritt Bozeman, MT

Assistant Secretary
Custodian
UMB Bank, N.A.
Kansas City, MO

Administrator, Accounting Agent, and
Transfer Agent

UMB Fund Services, Inc.
Milwaukee, WI

Legal Counsel
Faegre Drinker Biddle & Reath LLP
Philadelphia, PA

Independent Registered Public Accounting Firm
Cohen & Company, Ltd.
Chicago, IL

Privacy Principles of the Trust for Shareholders

The Funds are committed to maintaining the privacy of their shareholders and to safeguarding their non-public personal
information. The following information is provided to help you understand what personal information the Funds collect,
how we protect that information and why, in certain cases, we may share information with select other parties.

Generally, the Funds do not receive any non-public personal information relating to their shareholders, although certain
non-public personal information of their shareholders may become available to the Funds. The Funds do not disclose any
non-public personal information about their shareholders or former shareholders to anyone, except as permitted by law
or as is necessary in order to service shareholder accounts (for example, to a transfer agent or third party administrator).

The Funds restrict access to non-public personal information about the shareholders to Destra Capital Advisors LLC
employees with a legitimate business need for the information. The Funds maintain physical, electronic and procedural
safeguards designed to protect the non-public personal information of their shareholders. Questions concerning your
Shares of the Trust?

Questions concerning your Shares of the Trust?
J If your Shares are held in a Brokerage Account, contact your Broker.

This report is sent to shareholders of the Funds for their information. It is not a Prospectus, circular or representation
intended for use in the purchase or sale of Shares of the Funds or of any securities mentioned in this report.
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